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JULY, 1853: 


RECENT GOVERNMENT MEASURES. 


Wuen these very important measures came, for the first time, 
under the consideration of the House of Commons, the Chan- 
cellor of the Exchequer, in an elaborate speech, took some pains 


to impress upon the minds of his auditory the fact, that a 
renewal of the income-tax formed the foundation of his plans, 
and that, therefore, it would be the first item of his budget 
brought forward for discussion. The right honourable gentle- 
man’s views on the subiect of the proposed removal of various 
inconsiderable articles of importation from the tariff, and his 
intentions relative to the public debt, were then explained, with 
a minuteness of detail that appeared to have the effect of at once 
disarming all serious opposition in the House, and of leading 
to the conclusion that the right honourable gentleman had, 
under the soundest and safest practical advice, made his ground 
tolerably secure beneath him, 

With a strong combination of administrative power, including 
parties of every grade and every shade of politics, and in con- 
sideration of his having excused the reimbursement of a debt of 
upwards of four millions sterling due from Ireland to this 
country, the former portions of Mr. Gladstone’s task were by no 
means difficult of accomplishment. The extension of the income- 
tax to Ireland, and the application of the legacy duty to property 
heretofore exempt from its operation, were measures the success 
of which in the House of Commons has become the result simply 
of majorities not dependant so much upon the measures them- 
selves, in all probability, as upon the obsequiousness of present 
political adherents. 
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The votes taken upon the questions noticed have sufficed, 
then, to concede to Mr. Gladstone the materials required to 
enable him to lay down that financial basis which was to form 
the postulate upon which he designed, in the arrangement of his 
general scheme, to raise his superstructure in relation to the 
public debt. On this score the accomplished minister has no- 
thing whatever to complain of. The unanimity of the support 
afforded him has been almost unexampled in the annals of legis- 
lation, on subjects touching so much the pockets of the com- 
munity. The “area” of taxation is now about to be extended in 
the case of the levies to be made on property and income, and 
the recipient of £100 per annum will, at length, be subject to 
the half-yearly visits of the collector—an evil that will be se- 
riously felt when the change shall actually have commenced. 
Yet few, if any, remonstrances have been addressed to the House 
of Commons against the infliction. The commerce of the 
country is understood to be in a flourishing condition; and, 
should the peace of Europe be preserved, and the influx of gold 
from Australia continue in the same uninterrupted stream of 
abundance that has been for some time witnessed, a correspond- 
ing continuance of active business may be looked for. 

Assuming this to be the good fortune of the country, the 
severity of the action of the income-tax upon small incomes will 
be less galling than would otherwise be the case, and the 
ministry may hope for the retention of the power they have 
acquired for a period of some duration. Any serious troubles on 
the subject of Turkey, defective harvests, and the like, we will 
not allow ourselves to do more than glance at, as coming within 
the scope and compass of possibility ; and we trust, in the mean- 
while, that the patience of the numerous class of persons—and 
this a most respectable, intelligent, and even influential class— 
about to be amerced, for the first time, in the payment of an 
income-tax, will be equal to the coming trial it will have to 
encounter, in connection with that objectionable impost. 

Mr. Gladstone has effected some reduction in the duties on 
tea, and other articles of general consumption, which will have 
a mitigating influence with men of average intellect and ordinary 
candour; but it is not to be supposed that in all quarters the 
value of the “boon” will be fully appreciated. It has been 
apprehended, from something that fell from the Chancellor of 
the Exchequer in the progress of one of his discursive speeches, 
that a more stringent mode of collection would be adopted under 
the provisions of the renewed law, and such may, perhaps, be 
the fact; but anything like a vexatious repudiation of returns 
made to the tax office would be alike cruel and impolitic, nor 
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can we believe that a course so likely to prove unpopular will be 
pursued. 

Not to dwell longer on these preliminary measures, we have 
now to offer a few comments on that portion of the project which 
has reference to the public funds. In dealing with customs’ 
duties, duties on succession and income-tax, that kind of nega- 
tive coercion has been employed which has been required to 
command the desired results. Mr. Gladstone has had a pre- 
dominant influence in the House of Commons, and he has used it 
with all the success that can be ascribed to such an advantage. 
Now, with regard to the proposed conversion of stock, and the 
putting into circulation of Exchequer paper under the designa- 
tion of bonds, nothing in any sense congratulatory can, as yet, 
be advanced. In this matter the public are not amenable to 
decisions of the House of Commons; and they do not seem vo- 
luntarily inclined to take for their 3 per cents. substitutes that 
are unpalatable; and, accordingly, the returns of the Bank of 
England speak thus far unfavourably, especially in the instance 
of “‘ Exchequer bonds,” which have proved, contrary to general 
expectation, all but a dead letter. We should have thought 
that the 34 per cents. offered for 3 per cents., in consideration 
of a remote sacrifice of capital, might have been acceptable to 
many, and, above all, to persons having but small incomes; but 
the fact is apparently otherwise. The bank authorities are very 
little troubled with applications either for these or for the 25 
per cents., entitled to an increase of the capital at the expiration 
of forty years. 

What the next month may bring forth it is impossible to di- 
vine; but the want of alacrity on the part of our great assurance 
and other corporations, and of the banking interest, in taking 
advantage of Mr. Gladstone’s proffered benefits, must be a source 
of some mortification to him. Of the thirty millions of the 3 
per cents. proposed to be accepted for 2} per cents., with the 
ultimate bonus provided for in point of capital, only the inac- 
cessible proportion of about two and three quarters millions has 
been applied for ; and recently the applications have fallen off 
very lamentably, the returns having been suspended for days 
together. 

Mr. Gladstone had allowed himself to believe that his Exche- 
quer bonds would become active agents of exchange, both in 
England and abroad. The point is now pretty well tested ; and 
the calculations of the right honourable gentleman do not ap- 
pear likely to be in any degree realised. The dilemma in which 
he is placed cannot but be regretted by the friends of the go- 
vernment ; for, even in the case of the South Sea House, and 
periodical exchange or paying off of Exchequer —. the bulk 
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of the sums due have been received, not in fresh paper of any 
kind, but in hard money. With respect to the thirty millions 
of 3 per cents., the Chancellor of the Exchequer is perfectly 
helpless. The public hold their Consols and Reduced Threes in 
preference to his conversions, whether of 34 per cents. or of 24 
per cents. ; and coercion is here out of the question. He has 
not the money to pay off recusants ; and, to judge from all we 
see of this part of his scheme—the part not subject to any ex- 
ercise of the fiat of Parliament—it must, it is feared, terminate 
unsatisfactorily. The greatest deliberation was required in ma- 
turing a project of so comprehensive a character. Authorities of 
the first practical ability and the most ample experience should 
have been consulted by Mr. Gladstone before he took the des- 
perate leap he has done. By the non-fulfilment of his expecta- 
tions, a triumph is afforded to his opponents lately ejected from 
office ; and the temporary failure of so essential a portion of his 
measures, while it damages him personally as a minister occu- 
pying a high place in the cabinet, must greatly interfere with 
the stability of the whole of the administration. 








FRAUDS THROUGH LETTERS OF CREDIT. 


No class of individuals are more liable to attempts at fraud than 
the banking community. This is clearly demonstrated by what 
occurs every day, notwithstanding the vigilance exercised to 
prevent them. To guard against dishonesty within the pre- 
cincts of the establishments themselves is a point of no ordinary 
importance; but the difficulty is manifestly greater when the 
scene of operations is separated by the Atlantic, or is found to 
embrace the leading cities of the Continent of Europe. 

The petty peculation of some junior clerk, who has been 
tempted to abstract a £100 note to liquidate the liabilities 
incurred from an unsuccessful career in betting, or the cheque 
forgeries of the scamp upon town, though much to be depre- 
cated, sink into insignificance when contrasted with the evils 
which are sure to result from an endeavour to abuse the 
necessary confidence reposed in parties having money transac- 
tions at a distance, through the fraudulent employment of 
letters of credit. 

Fortunately, we do not frequently hear of such transactions; and 
since the great Bogle case, which terminated in the explosion of 
a wholesale conspiracy, few have occurred to disturb the harmony 
of operations between English and foreign bankers. A case, 
however, has been recently under investigation, in which the 











Frauds through Letters of Credit. 493 


conduct of an individual representing himself as a merchant is 
seriously impugned, and on the evidence adduced he has been 
committed to take his trial. The party in question is a foreigner, 
named Gabriel Sans Garrat ; and he has been accused of having 
obtained a letter of credit from a New York firm upon one of our 
London joint-stock banks, which he has fraudulently employed, 
altering the original amount from £210 to £5,210. The cir- 
cumstances may be thus detailed. 

In November or December last Messrs. Duncan, Shear- 
man and Co., of New York, who are in the habit of giving 
letters of credit on the Union Bank of London, gave such a 
letter to a person named Sans Garrat, for the sum of £210. 
Annexed to this document was a list of the mercantile houses 
in different parts of the world from whom the bearer of the 
letter of credit might receive money, on drawing a bill on the 
Union Bank for the amount so received. 

In due course the Union Bank received advice from Messrs. 
Duncan and Co. that they had given a letter of credit, bearing 
the number 4], for £210. Qn the 11th of December Sans 
Garrat presented a corresponding letter of credit at the Union 
Bank, and received upon it £50, and on the 17th December he 
received a further sum of £20. Subsequently, the Union Bank 
received five bills, signed “ Gabriel Sans Garrat,” given for 
the respective amounts, and on the dates as follow :—Berlin, 
4th January 1853, £25; Berlin, 5th January, £10; St. Peters- 
burgh, 18th January, £40; Moscow, 17th January, £25 ; 
Moscow, 24th January, £10. These bills were all drawn upon 
Messrs. Duncans’ letter of credit, and, with the sums received 
from the Union Bank, made the exact sum named in the letter. 
So far the transaction appeared to be perfectly correct. 

On the 21st February, however, Sans Garrat went to the 
house of Messrs. Wilson and Co., at St. Petersburg, the cor- 
respondents mentioned in the letter of credit of Messrs. Duncan 
and Co., and presented their letter, No. 41; but it then pur- 
ported to have been drawn for the sum of £5,210. No doubt 
having been entertained of its genuiness, the equivalent in 
Russian money of £100 sterling was paid to the bearer, who 
thereupon gave two bills upon the Union Bank of London, for 
the respective sums of £60 and £40. On the following day 
Sans Garrat again called at Messrs. Wilson and Co.’s, and 
gaid that he required a further sum of £2,500, to pay for some 
diamonds which he had bought. That amount was to be dis- 
charged upon orders, which he was to give to the parties from 
whom, he said, he obtained the diamonds, and if any balance 
remained, Messrs. Wilson were to pay that to himself. 

The next day, the 23rd February, Sans Garrat again presented 
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himself at Messrs. Wilsons’ and requested that an additional sum 
of £1,200 should be paid in the same way upon his order. He 
then gave two other bills upon the Union Bank for the respective 
sums of £2,500 and £1,200, upon which Messrs. Wilson paid 
the amounts as directed, handing over to Sans Garrat 25s., a 
balance which remained. On the 2nd March, Sans Garrat went 
to Messrs. Shickler Brothers, bankers at Berlin, who are also 
correspondents of Messrs. Duncan, Shearman, and Co.; from 
whom he received the sum of £500 upon the same letter of 
credit (No. 41), giving at the same time a bill for that amount 
upon the Union Bank. Nothing further seems to have been 
heard of Sans Garrat till the 5th March, when he went to Mr. 
Baume, a money-changer in Regent-circus, London, to whom 
he disposed of Russian gold half-imperials to the amount of 
£680; and, on the same day, changed at Messrs. Monteaux’s, 
in the Haymarket, Fredericks d’or, Louis d’or, Napoleons, 
Russian half-imperials and florins, of the value of £1,488. By 
this time the bills given at St. Petersburgh and Berlin had 
reached the Union Bank, when the fraud was discovered, and 
Sans Garrat was at once taken into custody. 

Now, supposing Sans Garrat be guilty of the charge imputed 
to him, it shows the nature of the frauds that may be committed 
through letters of credit. He, of course, protests his innocence, 
and, for aught we know, may be ultimately acquitted, especially 
as it has been suggested that the law will, in all probability, not 
reach the case. The investigation is, however, one of paramount 
importance ; and, as it is certain the bankers have been defrauded 
to the amount of the £5,000, it will lead to the consideration 
whether means cannot be devised to prevent such proceedings 
in future. 

Confidence between man and man must be the foundation of 
transactions of this description ; but, while the principle is fully 
admitted, precautions should be taken to check rogues from 
availing themselves of that which, in honest hands, would only 
be applied to a beneficial purpose. No pains, it is evident, will 
be spared to bring the accusation home to the delinquent ; and 
the trial has been deferred, in order that the chain of testimony 
from abroad may be properly completed. To find that the 
merited punishment has, in the end, overtaken such a cul- 
prit, will prove a great satisfaction; but greater satisfaction 
will be entertained, if a plan shall hereafter be discovered by 
which frauds of this nature can be rendered altogether im- 
possible. 











AUSTRALIAN BANKING PROSPECTS. 


Ir was to be anticipated that the Sydney and Port Phillip 
papers would keenly discuss the prospects of banking business, 
influenced by the formation of the several new Anglo-Australian 
establishments. The last advices show that they were doing so 
in a spirit of candour scarcely to have been supposed from the 
tone of previous communications; and, although the writers are 
not very sanguine in their views, they speak plainly and con- 
sistently, and prepare the public in England for some of the 
difficulties which may be likely to result from an excessive in- 
crease of banking accommodation. 

The following article we have deemed sufficiently interesting 
to extract from the Sydney Herald of the 5th of March, as it 
clearly enters into the question, and concisely explains the 
reasons, which have so greatly increased the amount of dividends 
declared by the existing banks, At this period the colonists 
were, of course, wholly unacquainted with the proceedings 
adopted by the government, in refraining from granting further 
charters before a reference was made to the local authorities ; 
and, as the determination has induced the directors of one of 
the new banks to wind up, while two others remain in doubtful 
suspense, it may be hoped that the predicted evils will not 
speedily ensue. 

The two establishments which have secured their charters, 
and the managers and staff associated with which are now en 
route to their different destinations, being supported by the 
highest mercantile connections, cannot fail to divide the busi- 
ness with the banks already in active operation; and, therefore, 
although we do not look for a continuance of the inordinate 
profits secured during the early stage of the gold discoveries, it 
is not unreasonable to suppose that, with sagacious manage- 
ment, they may obtain a fair return upon the invested capital, 
and also assist in developing the trade and resources of Aus- 
tralia. 

What will be the fate of the projects, whose promoters seek 
to secure colonial sanction to the commencement of business, re- 
mains to be seen ; but one thing is certain, viz., that they must 
be prepared to encounter strong opposition, unless public opinion 
in the meanwhile undergoes a considerable change, not alone in 
New South Wales, but also in Victoria. 


“We believe there has not been for many years such a complete 
plethora of money as was experienced in England in October last. 
One per cent. was all that could be obtained on cash, and even at that 
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rate it was difficult to find persons who would take large sums. It is 
not surprising, therefore, that the large profits shared by the Aus- 
tralian banks, during the last two years, should have attracted the 
attention of capitalists, or made them anxious to participate in a 
business making such large returns. Already we have the prospec- 
tuses of three additional banks for the colonies, the shares of which 
were at a premium before they had commenced business, and our 
London correspondent alludes to several more as likely to be esta- 
blished. 

‘‘ Before many weeks we may expect the officers of these institutions, 
and before the end of the year we shall have a million of additional 
capital employed in banking. What is to be done with it? We have 
repeatedly shown that the Anglo-Australian banks perform their 
operations with the deposits of their customers, leaving the larger 
portion of their paid-up capital in England, much of it resting on what 
Sidney Smith called the “sweet simplicity of the three per cents.” 
What is to be done with this large additional capital? Willit, by lower- 
ing discounts, have a tendency to increase the rage for speculation of 
which we have already symptoms, or will it be returned to England 
with all speed ? 

“The published prospectuses show what the projectors of these 
banks think they will do. One alludes to the profits to be made 
by purchasing gold in Sydney at £3 4s. per ounce, and selling it in 
London at £4; but with gold selling in Sydney at £3 17s., that 
source of profit is cut from under them. Another gives a summary 
of a report of the Bank of New South Wales; the dividend at the rate 
of ten per cent. per annum, and a bonus of ten per cent. for the half- 
year, being put prominently forward as an inducement for forming 
additional establishments, to compete for such splendid returns. What 
will they say when they hear in England that in the current halfzyear 
the same bank has divided £100,000, or thirty-three per cent. by 
way of bonus, and still gives the dividend of ten per cent.? It will 
cause an increase to the fever now raging, and make the most prudent 
of the English capitalists turn an anxious eye towards us. It is well, 
therefore, that the whole truth should be known. 

“The profits made | the banks were, in a great degree, accidental. 
It is not probable, and scarcely possible, that such profits, or any- 
thing approximating to them, can be again made. When the gold 
was first discovered, there were no persons in the colony who were 
practically acquainted with the gold trade; and even the assays that 
were made were viewed with doubt and suspicion, although it is 
but justice to our colonial assayers to say, that colonial assays have 
invariably found to be strictly accurate ; indeed, we never heard 
of a case where a gold buyer experienced loss from having de- 
pended on an imperfect assay. Very few of our mercantile men 
would purchase gold, except to send a few hundred ounces home, by 
way of experiment; and for the first nine or ten months there were 
only two or three persons who bought the precious metal in any large 
quantities. In consequence of this, the price kept low, being often 





The Government of India. 497 


very little more than sixty shillings. The banks which at first did 
not purchase, and advanced but fifty-five shillings an ounce, then 
began to buy, and the price began to increase; but before it had 
reached a very high rate, the Bank of New South Wales had pur- 
chased very largely—to the extent, it is believed, of upwards of two 
hundred thousand ounces. ‘The other banks also purchased, but not 
to such an extent. The gold which was then bought, at prices vary- 
ing from 50 to 70 shillings an ounce, was sold in London at from 78 
to 81 shillings, and from the profits thus made, the large dividends 
and bonuses have proceeded. 

“ But this source of profit is at an end. The price of gold has been 
gradually increasing, until it has reached a point at which there is 
only a shade of profit; and as many of the leading English capitalists 
are now in the field as gold buyers, the price is not likely to go down 
to any material extent. Why, it may be asked, if these facts are pa- 
tent, does Bank Stock remain at 50 and 60 per cent. premium? The 
reason is, that it is well known there are large profits on gold yet to be 
divided. The banks have large quantities in their vaults, and heavy 
shipments on their way to England; and it is not until the whole of 
the gold purchased at low prices has been disposed of, and the profits 
divided, that Bank Stock will begin to go down; and when it 
does fall, we expect it will remain for a long time at a premium, from 
the difficulty of procuring investments for the capital which is occu- 
mulating in such a rapid manner. 

“ As the commerce of the colony increases, so must the business of 
the banks ; but the existing institutions will have sufficient means to 
transact all the business required for the next twenty years. The 
new banks will have much difficulty in establishing themselves, 
although, from their English interest, they will commence with the 
business of many of our commission firms, who will be instructed to 
transfer their accounts from other banks. The business will thus be 
divided, and profits diminished. To a certain point this will not be 
an evil; but, if we have as many banks as, we fear, we may have, 
the consequences will be injurious to the colony, and ruinous to those 
who have embarked their capital in them.” 








THE GOVERNMENT OF INDIA, 


Tue President of the Board of Control] has introduced the proposed 
scheme of the Ministry for the government of India. Although leave 
has been given to bring in a bill both in the Lords and Commons on 
the subject, it is very much questioned whether it will be permitted 
to pass. The compromise—for the measure can be termed nothing 
better—between the Government and the Leadenhall-street authori- 
ties is one which has taken everybody by surprise, and the majority 
lustily condemn the whole proceeding. A vigorous reformation of 
abuses, a complete abolition of the patronage of the Court of Directors, 
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and the assumption of perfect supervision on the part of the crown of 
Indian finance, was what had been generally expected would have 
been attempted; but instead of this, Sir Charles Wood has only 
essayed a lame apology for the advantages of a double government and 
its administration as carried out, under the expiring charter. Nothing 
more ineffective can be well conceived than his vapid address of five 
hours’ duration, at the temination of which no essential alteration was 
indicated, or at least such as is warranted by the real circumstances of 
the case. 

The Court of Directors, as far as they themselves are concerned, 
will, no doubt, be glad to accept the arrangement if it obtains the sanc- 
tion of Parliament, the arrest of any further inquiry being most desir- 
able to prevent a fresh aggression upon their princely domains. It is 
to be hoped, however, that the representative power of the country 
will resist the imprudent concessions proffered on behalf of the 
government, and dismiss every overture inconsistent with the dignity 
and importance of the cause. 

While thus disagreeing with the plan propounded, we consider it 
necessary to place on record an outline of Sir Charles Wood’s address. 
He commenced by bespeaking the indulgence of the House, consider- 
ing that he had to treat of a question of such paramount importance, 
involving the destiny, for weal or woe, of 150,000,000 of our fellow- 
subjects. As the existing act would expire in April next, it was 
necessary to introduce either a measure for the future administration 
of India this session, or a continuing bill, deferring a final measure 
until the next session. The government were of opinion that the 
latter course would be unwise; that delay was most inexpedient ; 
that this important subject—the Government of India at home and in 
India—should be dealt with now ; that sufficient materials had been 
accumulated for the purpose, and that no great advantage could be 
gained by waiting for the results of further inquiries, which involved 
matters for Indian legislation alone. It was the bounden duty of 
Parliament to give to India at the earliest period the best government 
it could devise ; and, while no sufficient reasons existed for delay, it 
was the opinion of very competent witnesses, including the present 
Governor-General of India, that there might be danger in postponing 
legislation. He then proceeded to give a concise account of the results 
of the administration of India for the last twenty years, premising that 
it must be judged by different rules from those which were applied to 
European government, many of the elements of the question being 
peculiar to India; and that native representations of British mis- 
government were full of exaggerations and misrepresentations. 

The complaints in the native petitions might be comprised under 
three heads—the administration of justice, the want of public works, 
and the tenures of land. These three topics he severally considered. 
With reference to the first, he dwelt upon the care and labour bestowed 
upon the penal code which was about to be carried into effect in the 
Indian territories ; he noticed the palliating circumstances, as well as 
difficulties, attending the dispensation of justice in India, where per- 
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jured witnesses could be got at an anna (14d.) a-head, which rendered 
it a matter of surprise, he said, that it should be administered so 
satisfactorily as it was. He did not think it could be affirmed that 
justice, under their own separate laws, was not fairly and impartially 
administered to the natives of India, who reposed implicit confidence 
in the integrity of English judges. This inference might be drawn 
from the results of the appeals to the Judicial Committee of the Privy 
Council from the Company’s courts in India. The native judges, too, 
who now decided a large proportion of the causes, had greatly im- 
proved in integrity. He passed to the next head—public works—a 
subject, he observed, of vital importance not only to the welfare of 
India, but to the interests of this country, and which was attracting 
daily more and more consideration, the outlay for that purpose having 
nearly doubled in five years. Sir Charles read a statement of the 
roads completed, or in the course of construction, in different parts of 
India, adverting to the subject of railroads, in the promotion of which, 
he said, no time would be lost or expense spared; and to that of canals 
and works of irrigation, which had been increased to such an extent 
as to render productive 14,000,000 acres of new land. In reviewing 
the last topic—the tenures of land—a very complicated subject—he 
discussed the comparative merits of the Zemindary, the Ryotwar, and 
the village systems of revenue settlement prevailing in the Bengal, 
the Madras, and the western provinces respectively, showing the 
inexpediency, and the impediments in the way, of establishing either 
as a universal system ; and he examined the subject of cotton cultiva- 
tion, the success of which, he remarked, depended upon the certainty 
of a market in this country, which again depended upon the price of 
the American crops. 

Sir Charles next considered the revenues of India, which were 
raised almost entirely from the land, the impost not being a tax, but 
a portion of the rent of the land; the other chief sources of revenue 
were opium and salt, the last tax being by no means so oppressive as 
had been represented; the gross revenue was about £26,000,000. In 
enumerating the results of the last twenty years’ administration of 
India, he noticed the extinction of slavery, suttees, infanticide, human 
sacrifices, and Thuggee, all of which had been quietly put an end to, 
contrasting the state of British India with that of India under Maho- 
medan rule and that of native princes, appealing to the testimony of 
native as well as European authorities. Sir Henry Elliot, a trust 
worthy witness, had disproved the boasted superiority of the Mussulman 
administration of India, even in the matter of public works; while the 
improved condition of the indigenous peasantry of the country was 
shown by their increased power of consumption of the necessaries of 
life. The value of the imports into India had augmented from 
£7,993,000 in 1834-5 to £17,313,000 in 1849-50, or 140 per cent.: 
After adverting to various improvements now in operation for ame- 
liorating the condition of the Indian people, he admitted that it did 
not follow from these facts that the existing government of India 
was the best that could be devised; but if we were to test a govern- 
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ment by its results, whatever might be its anomalous character, 
that of India could not he condemned as bad or inefficient. That 
government might be regarded under two different aspects—the Home 
government and that of India. Against the Home government it 
was objected that there was no responsibility, and that the court of 
directors, though a mere fiction, was an obstruction to all good govern- 
ment, owing to the mode of electing the members, their exercise of pa- 
tronage, and the manner in which the business was transacted. 

- In considering these objections, Sir Charles explained the machinery 
of the two branches of the Home government, insisting that he, as the 
head of the Board of Control, was as responsible to Parliament for the 
administration of Indian political affairs as the secretaries of state in 
their respective departments. He argued that the court of directors 
was no sham, as had been alleged; and that the charge of delay pre- 
ferred against the double system was groundless, a large portion of 
the government of India being administered in India itself. He then 
addressed himself to the question, what should be the form of the 
future Indian government—whether it should be double, or whether it 
should be a single authority, administered by a secretary of state. He 
examined the proposal of Lord Ellenborough, to substitute for the 
court of directors a council of twelve persons, to be named in the act 
—a scheme which, in his opinion, would be a double government 
under another name; that of Mr. Halliday, that there should be an 
elected body of twenty-four persons; and the evidence of Mr. J. S. Mill, 
Lord Hardinge, and Mr. Marsham, more or less in favour of a double 
government. Her Majesty’s ministers had then to determine whether 
the form of the Indian government should remain as it was, or be 
assumed by the Executive Government at home; and they thought it 
would be wiser and safer to maintain the present form of government, 
improving its constitution in such a manner as would render it more 
fitting for the administration of Indian affairs. 

Leaving the relations between the Board of Control and the court 
of directors as they stood, as well as the responsibility to that house of 
the President of the Board, they proposed to improve the constitution 
of the court, and to impose restrictions upon its patronage. They 
proposed to reduce the number of the elected members of the court 
to twelve, and to add six named by the crown from Indian servants 
who have been ten years in the service of the crown or the company, 
making the number eighteen instead of twenty-four, which would 
abviate the objection that the best Indian servants could not obtain 
seats in the court. They proposed that one-third of the members of 
the court should vacate their seats every seven years, but be imme- 
diately re-eligible. They did not think it fair, however, to tie up the 
hands of parliament for any period from making a change in the form 
of the Indian government, if the experiment should not answer ; it 
was proposed, therefore, that it should only continue until parliament 
should otherwise provide. It was intended that the directors should 
receive £500 a-year, and the chairman £1,000, their powers, pri- 
vileges, and qualifications to be alike. 





Advance in the Bank’s Rate of Discount. 501 


With respect to the limitation of their patronage, it was proposed 
to do away altogether with the nomination to appointments to Hailey- 
bury College, opening them to unlimited public competition, and 
giving them, not by favour, but to merit, and merit alone. It was 
proposed to adopt the same course with reference to appointments to 
the scientific military branch at Addiscombe, and to assistant-sur- 
geons. As to the direct appointments to the Indian army, these, not 
being fit subjects for competition, would be left, as at present, in the 
hands of the directors. In respect to the Executive Government in 
India, the principal change proposed was the separation of the govern- 
orship of Bengal from the governor-generalship, constituting a 
lieutenant-governor of that presidency, continuing the lieutenant- 
governorship of Agra, and giving power to the supreme government 
to constitute a new presidency in the districts on the Indus. It was 
proposed to improve and enlarge the powers of the legislative council 
of India, adding two judges thereto. 

Sir Cuarves then indicated certain alterations which could not be 
introduced into the bill, including the education of civil servants, and 
securities for the due qualifications of candidates for judical offices 
in India, and the consolidation of the Courts of Sudder Dewanny 
‘Adawlut with the Queen’s Courts, the amalgamated court being their 
ultimate court of appeal, with original jurisdiction in certain cases; 
and he concluded with a rapid survey of various subordinate topics 
—native judges, furloughs, native education, and the prospects of 
Christianity in India. 








ADVANCE IN THE BANK’S RATE OF DISCOUNT. 


Tue Bank directors, on the 2nd of June, advanced their rate of 
discount to 34 per cent. Previously there had been some increased 
demand for money, but it was scarcely anticipated that it would be 
found necessary to make such a movement, particularly as 3 and 3} 
per cent. was the current quotation in Lombard-street. It is, how- 
ever, believed that the demands upon their resources by the govern- 
ment, to arrange for the reimbursement of Exchequer bills, has mainly 
induced to this step, which will have the effect, should the require- 
ments out of doors keep within present bounds, of curtailing their 
discount business, the terms of the banks and brokers being consi- 
derably below the stated minimum. The rate of discount now charged 
by the Threadneedle-street authorities is the highest that has pre- 
vailed for nearly five years. On the 2nd of November, 1848, it was 
reduced from 34 per cent. to 3 per cent., at, or below which, it has 
remained ever since. 

The City editor of the Times, referring to the change, observes:— 
“ At'the breaking up of the Bank Court it was announced that the 
rate of discount had been advanced from $ per cent., at which it has 
‘stood since the 20th of January, to 34 percent. The notification, 
however, did not produce any violent effect on the prices of the funds, 
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the heavy speculative sales which took place yesterday at the ter- 
mination of the sitting of the Committee of Treasury, from which in 
such cases a preliminary recommendation usually proceeds, having 
created a certainty on the part of the dealers, that the measure had 
been fully resolved upon. With regard to the policy of the step, it is 
only necessary to repeat that the Bank must be the best judge,’since 
the public are unacquainted with the absolute extent of the immediate 
demand for accommodation by which it was considered to be rendered 
necessary. Looking at external circumstances—namely, the com- 
plete check lately given to all foreign investments, the arrivals of gold 
during the week from Australia, the probability that these will con- 
tinue without further counteraction from a drain of coin, the remit- 
tances from Russia, and the renewal of a favourable rate of exchange 
with America—there was little to lead to an expectation of it. All 
these considerations, however, are useless against the practical evi- 
dence of supply and demand. If the Bank can lend as much money 
as they have to spare at 33 per cent. upon the best paper, it is, as a 
general rule, their business to look to that fact alone. In the present 
case they have had an additional inducement from the certainty that 
a demand upon their resources will be experienced from the govern- 
ment, in connection with the payment of the Exchequer bill dis- 
sentients, sufficiently large to render it necessary that they should cur- 
tail their advances in other channels. Under this view it is possible 
that the proceeding may have been adopted, even with the certainty 
that the increased rate will soon be so far beyond the charge out of 
doors, as to check the discount business of the establishment.” 

The writer in the Daily News remarks:—“ Occurring at the pre- 
sent juncture, when the government financial measures are in a state 
of suspense, the step of the Bank is invested with the more interest, 
and is very seriously viewed in all quarters. Generally it is con- 
sidered that the measure is fatal to the voluntary part of the con; 
version, inasmuch as it cannot be expected that holders of the 3 
per cent. stocks will exchange them for the new creations of the 
Chancellor of the Exchequer at a time when the current value of 
money in the open market is 34 per cent. This, it should be remem- 
bered, was the last day for sending in Exchequer bills for renewal, 
and it is not improbable that the Bank movement may have tended to 
decide many parties who deferred moving till the eleventh hour. In 
Lombard-street money on call has been refused at former rates, but it 
remains to be seen if the great moneyed houses will not soon avail 
themselves of the example set by the Bank of England. As regards 
the necessity for the rise, opinions are divided ; and as the Bank 
board is presumed to look chiefly to the interests of its constituents, 
the proprietary, by making a careful comparison of the loanable re- 
sources at its disposal and the demand for accommodation, there is a 
disposition to await the publication of the two next returns of the 
position of the institution, before a serious judgment is come to. 
There is scarcely any necessity to warn the public against indulging 
in a feeling of vague alarm, as a sequence of the Bank measure. ‘The 
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present rise in the value of money, although partly due to the drain 
upon the market for new joint-stock undertakings, is mainly trace- 
able to the requirements of an active commerce, and to the generally 
prosperous condition of our great trading community. Higher prices 
now rule for nearly all descriptions of commodities, including labour, 
and, as a natural consequence, there is a greater demand for capital 
to carry on trade with.” 








THE ANATOMY OF THE ERRORS ARISING FROM THE 
TRANSPOSITION OF FIGURES. 

THE errors arising from transpositions in pounds, shillings, and pence 
were investigated in the June number of this Magazine. ‘To complete 
the subject, the following remarks are offered on the transposition of 
figures considered as whole numbers, and of one denomination. 

In speaking of the position of the figures transposed, those columns 
only are considered where the error has evidently arisen; thus— 


45 : 450 : or 450,000 


would all be taken as arising from the transposition of two figures, 
whose difference is 5; the number of ciphers annexed in the error 
merely pointing out the columns in which the transposition has 
occurred. 

All errors arising from transposition are divisible by 9. 

Class I.—When only the two end figures are transposed, let 2 be 
the total number of figures, then the error is always divisible by a 
number of nines, represented by m—1; and the quotient of the 
division is equal to the difference between the two original numbers 
transposed; thus— 

In two figures 64 

46 
Difference ... 18 

— n—l=!] andthe divisor is 9 
In three figures n—1—=2 99 


” 


In four figures n—1=3 os 999, &c. 

The smallest possible error is the divisor appropriated to each 
case, and the largest is 9 times that divisor. 

Class II.—If two figures at each end are mutually transposed, but 
without reversing them, then, if the total number of figures is 2, the 
error is divisible by a number of nines, represented by n—2; and the 
quotient is the difference as before; thus— 

In four figures 6,329 
2,963 


Difference ... 3,366 m—2=—2 and the divisor is 99 


In five figures n—2—=3 999, &c. 
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The smallest possible error, in each case of this kind, is the divisor 
appropriated to that case, and the largest is 99 times this divisor. 
This is not a probable case to occur; but it is alluded to, because some 
errors of other classes may be confounded with it. 

Class III.—Misplacing six figures, by putting the three last first. 
This is not uncommon in copying or printing long returns of circula- 
tion, or statistical papers, where the figures are generally divided into 
periods of three each; thus— 

694,347 
347,694 


Error 346,653 


The error in this case is always divisible by 999, without a re- 
mainder, and the quotient of the division is the difference between the 
two sums transposed. 

The smallest error is 999, and the largest 998,001. 

Class IV.—To render the subject complete, we may allude to the 
case where all the figures are reversed, but preserving the same order 
among themselves. 

Thus, in four figures :— 

6871 7691 9882 
1786 1967 2889 


—_—-e —_—— 


Error. . 5085 Error. . 5724 Error. . 6993 
999 x 5 = 4995 999 x 6 = 5994 999 « 7 = 6993 


Difference.... 90 Difference.... 270 
Divide by 90 =1 Divide by 90=3 


Rule.—Find the multiple of 999, which cancels the unit figure 
in the error, and take the difference between this multiple and the 
error. This difference (if any) should be divisible by 90. 

The number by which the 999 has been multiplied is the difference 
between the extreme figures transposed. 

And the quotient of the division by 90 is the difference between 
the medium figures. 

If the multiple of 999, required to cancel the unit figure, is in excess 
of the original error, then the figure in the place of tens in the top 
line is greater than the one in the place of hundreds ; and vice versa. 

If there is no remainder, after dividing by 999, then the middle 
figures are alike ; which immediately refers the case to the ordinary 
transposition of the end figures: being the 3rd case of class i. 

The smallest error possible is 189 ; the largest 9,801. 

In the case of 5 figures reversed, the process is the same, with the 
exception that the divisors are 9,999 and 990. 

Beyond this number of figures the process becomes too complicated 
to be of practical utility. 

It is difficult to discriminate at all times between these classes of 
error; but the following general rules are usually to be relied on. 
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Errors not exceeding 81 must be produced by the transposition of 
two consecutive figures. 

Errors of 99 to 891 are generally caused by the transposition of 
two figures, with one intervening ; but may be produced by the more 
uncommon case of transposing four figures, two and two. 

Errors of 999 to 8991 are generally produced by two end figures, 
with two intervening ; but with the same possibility of belonging to 
class ii., as in the last case. 

If'an error not exceeding 9801 is divisible by 9, and not by 999, it 
may be tried by 99; and, if then divisible, there is a probability of 
its belonging to class ii. 

An inspection of the limits of error which have been given above, 
in each case, will furnish many other hints on the subject.* 








THE SAVINGS’ BANK BILL OF 1853. 


Tue recent discovery of the gross frauds practised at the Isle of Wight 
Savings’ Bank, has at length been the means of accelerating legisla- 
tion for the purpose of amending the Savings’ Bank system, which 
has been known and proved for some years past to be generally de- 
fective and expensive, and in too many cases evenruinous, A bill has 
therefore been introduced into Parliament, admirably calculated to 
effect the desired object of putting the Savings’ Banks throughout the 
United Kingdom into a proper, healthy, and legitimate state; and 
there is every prospect that the Government will act with vigour and 
resolution in pressing it forward through both houses to completion. 
The intent and purpose of the bill are unobjectionable, for no one can 
gainsay or attempt to controvert the assertion, after the experience of 
the last few vears, that it is expedient to give further security to the 
depositors in Savings’ Banks, and to afford the operative classes addi- 
tional facilities for depositing their savings in safe custody; and this 
object cannot be better accomplished than by giving additional powers 
to the Commissioners for the Reduction of the National Debt, as well for 
the due regulation of existing Savings’ Banks as for the establishment 
of others, so as to insure to all the depositors in Savings’ Banks, 
whether already established or to be established, that they shall be 
duly repaid all moneys legally deposited by them, with interest 
thereon. 

No Savings’ Bank, therefore, is in future to be established unless 
the parties proposing to establish and manage it shall be willing to 
become jointly and severally personally responsible to the depositors 
therein; or shall consent to the appointment by the National Debt 
Commissioners of a receiver, who shall alone receive and repay the 
deposits. And where such receiver shall be so appointed by the com- 
missioners, the depositors in such bank will have the guarantee of the 





* In the last article on this subject there is one misprint. In cage B, re- 
ferririg to shillings and pence transposed, it: is ‘stated there is one case where 
there are no pounds in the error, which should obviously be no shillings. 
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government for the repayment of all sums legally deposited by them, 
together with the interest due thereon; but where such proposed 
receiver shall not be so appointed by the commissioners, the trustees 
and managers will be made jointly and severally personally responsible 
to the depositors, the depositors in such bank being, by the refusal of 
the trustees and managers to consent to the appointment by the com- 
missioners of a receiver, precluded from the manifest advantage of having 
the guarantee of the government for the repayment of their deposits. 

So beneficial a provision as this would be all but inoperative, were 
it intended to be applicable only to Savings’ Banks to be established in 
future. Existing Savings’ Banks are, however, to be brought within 
the new law, should the trustees and managers so will it, either by 
consenting to admit a receiver appointed by the government, or to give 
security by bond to the Comptroller-General of the National Debt 
Office, to an amount to be regulated according to circumstances, in 
which latter case they may continue to appoint their own receiver ; 
but should they decline either of these alternatives, they will become 
jointly and severally personally responsible to the depositors for the 
repayment of their deposits. According to the existing law, there is 
now no responsibility whatever. 

In consideration of the government assuming this responsibility, 
various regulations are to be enforced, so as, if possible, to prevent even 
the chance of fraud; and it will be so arranged that the government 
guarantee shall be not only prospective but retrospective. The only 
provision in any way injurious to the depositor is that reducing the 
rate of interest payable on his deposits from £2 15s. or £2 18s. 4d. 
per cent. per annum to £2 10s. per cent. per annum, or 6d. per £1. 

The conversion of deposits into government stock, free of expense 
to the depositor, will be as well a boon to him as a means of reducing 
the amount of the capital of the Savings’ Banks, now exceeding 
£34,000,000, and held by the National Debt Comnslasionsss almost at 
call. 

A measure promising to interfere with the patronage of managers, and 
to lead to a reduction in the amount of the emoluments of actuaries, 
could hardly be expected to escape opposition. It has, however, as 
yet been of somewhat a feeble character, and will, in the end, lead only 
to a few alterations of minor importance, the grand desideratum of 
actual security to the depositors not being likely to be given up. The 
above brief outline of the measure will be sufficient on the present 
occasion, the bill not having yet passed through committee. The com- 
mittee is fixed for 4th July. 








NATIONAL BANK FOR NEW SOUTH WALES. 


Remarks on the Report of the Committee of the Legislative Council of 
New South Wales, on the Establishment of a National Bank. 


THE Report above alluded to appeared in the Bankers’ Magazine for 
April.. Attention was drawn to it in a leading article on the Banks of 
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‘Australia, with this caution added, that ‘of course where local inter+ 
ests and local prejudices prevail so strongly as they do invariably in 
our colonies, allowance must be made for coloured or exaggerated 
statements.” A State document, however, ought to be the last that 
should exhibit coloured or exaggerated statements ; but in the present 
instance a calm consideration of the ‘ Report” will show the caution 
just quoted to have been quite necessary. 

The first impression an English reader will derive from it is the ex- 
treme positiveness of its tone ; upon questions, too, on which the Euro- 
pean world is still in a state of considerable indecision. ‘The princi- 
ples of currency and banking,” says the Report, “‘ may be stated and 
proved in a few words, and without any extended variety of illustra- 
tion.”” How pleasant “the principles of currency and banking’’ be- 
come in the balmy air of Australia! they quite lose the crabbed, hard 
features they bear in the Old World. But supposing these principles so 
easy of statement and application, what was the necessity for the appoint- 
ment of a committee to sit and deliberate upon them? In the old 
country, at least, parliament does not appoint a committee when it has 
made up its mind ; when it considers that the time for action has arrived. 
Taking the Report, however, as we find it; its main object seems to 
be an elaborate attack upon the existing banks, with a view to found- 
ing upon their ruins a national establishment. It may be remarked, 
in passing, that it is but natural the Legislative Council should prefer a 
national bank to private joint-stock companies. A national establish- 
ment, apart from its other advantages or disadvantages, would present 
so fruitful a field of patronage—if not direct, at any rate indirect—to the 
legislative council and to all the principal government functionaries of the 
colony that there is no wonder their sympathies should point in that diree- 
tion. To proceed with the analysis of the Report. The circulation of 
the Australian banks is the central point of attack. “So long as the 
power of expanding or contracting the currency of a country is left to 
private speculators, so long will the prosperity of that country be con- 
atantly liable to the most violent and disastrous fluctuations.” Call 
the bankers of Australia “ speculators,’ and you will stand a better 
chance of throwing discredit upon them. Yet it does not appear from 
the particulars given in the Report itself, that the “ speculators’ have 
overwhelmed the colony with their issues. It tells us that there are 
four banks of issue now in Sydney : two of them are restricted in their 
issues to the amount of their paid-up capital, the third can issue to the 
extent of three millions, and the fourth is wholly unrestricted. It is 
not said with these ample powers, the issuing banks have flooded Syd- 
ney with their notes. The bank of Australasia, with the power to 
issue to the extent of £91,000. The Union Bank, wholly unrestricted, 
issues £161,000. This is a most lame and impotent conclusion. And why 
do these banks, with privilege of issue so unrestricted, confine their 
issues within the beggarly limits above quoted? simply because it would 
be suicidal in them to issue, if they could, beyond the requirements of 
their business, and, because, as every practical banker knows, the banks 
could not, if they would, extend their issues beyond the natural de- 
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mands of their business. The Report, therefore, proves too much for 
the purpose of its writers, when, after showing the enormous extent to 
which the Australian banks are (as far as the law is concerned) privi- 
leged to issue, it admits that practically they only avail themseves of 
their power to the most humble extent. The Report virtually certifies 
the audit of the existing banks of issue, by speaking of their notes as 
being “received in payment. as readily as coin,’ and by admitting 
that, “in the popular mind, the idea of a pound sterling is far more fre- 
quently represented by a pound note than by a certain weight of stan- 
dard gold!” The Report could not possibly pay a higher compliment 
to the existing banks of issue. 

But it appears that in the years 1840 and 1841, our “speculators, ” 
(7. e. the banks) were culprits. ‘“ So long” says the Report, “as in 
1840 and 1841,” each wild speculator found one still wilder than 
himself to prey upon: the credit of the whole body was sustained 
er oe When the shock came, the credit of the community 
vanished also. The consequences fell, then,. not on the speculators 
only, but on the entire community, and all because private joint-stock 
companies were allowed to regulate that which itself regulates the 
general prosperity.’’ What a fine Roman hand have we here! how 
clear and convincing the connection between the premises and con- 
clusion ; “and all between private joint-stock companies,” &c.! If 
this is not a notable instance of begging the question, never was there 
one. 

Now, it may be true that the banks, at the period referred to, acted 
with imprudence and want of judgment; that they greatly erred in 
various ways, and, in proportion to their power and influence did much 
public mischief. The Report offers no proof of all this, but never- 
theless let it be granted, and will it bear out the argument and deduc- 
tions of the Report? To do so it must show :— 

Ist. That the banks were an exception to the other mercantile bodies 
in the colony. 

2nd. That the power possessed by the bank of doing extensive 
mischief by undue facilities of credit, was dependent on their power 
of issuing notes. . 

3rd. That if a national bank had existed in the colony at the time 
referred to, there would have been no speculation beyond the legitimate 
bounds of trade. 

As.to the first of the above heads, it is not pretended that the banks 
were the only parties to the wild speculations of 1840 and 1841. They 
shared with the community that excessive elation of spirit and enter- 
prise which occasionally manifests itself, and always will from time to 
time manifest itself, to a dangerous degree in every great commercial 
country; and, above all, in young and rising communities, whether 
colonies or independent countries. Now, bank directors are but men; 
and, as such, liable to error. That they should have entirely escaped 
the speculative mania that sprang up around them, was not to be 
expected, nor, perhaps, even to be wished; for it was but a phase, 
although in excess, of that spirit which is the origin of most of the great 
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things a nation does. Once carried away with the afflatus of the hour, 
pressed on all sides by the urgent demands of enterprising customers, 
was it to be looked for that the bankers were to be infinitely wiser than 
other people? that, with them, the principle of competition was to be 
altogether dead, although, under the most exciting conditions ? and 
that they were to obstruct the business of the community which they 
had been called into existence to facilitate? The banks stand on pre- 
cisely the same ground in reference to such a mania as their neigh- 
bours. They shared and assisted in it, and suffered with the rest. 
But—it is objected by the Report—it was the power of issuing notes 
that enabled the banks to overtrade. This leads to the second and 
third heads, which may be taken together. 

In the course of the Report, reference is frequently made to the prin- 
ciple of the act of 1844; to the opinions upon the currency question 
that preceded and originated that act; also “to the profoundest 
thinkers in England” who had written upon the currency prior to its 
enactment. Not a word is said as to its operation in England since 
it was passed, or to the course of public opinion in regard to it. Now 
this is somewhat remarkable. To put the most favourable construction 
upon it, it would appear as if the writers of the Report had gone out to 
the colony ten years ago, with the blue books on the currency question 
issued every year from 1836 to 1841 in their possession; had fallen 
asleep, like currency Rip Van Winkles, for ten long years over them ; 
and at length awoke in 1853, still maundering over the ideas and 
exploded fallacies of an almost forgotten past. But, instead of imitat- 
ing the Report itself by substituting mere assertion for proof, it will 
be as well to consider the history of the commercial world during the 
last eight or ten years, since the currency act was passed. 

England has, during that period, had all, and more than all, the ad- 
vantages the Report desires for Australia—a great national bank—the 
greatest national bank in the world; restrained to a circulation based 
principally on gold; its notes only, of all the notes in the country, a 
legal tender save by the bank itself, and the rest of the banks in the 
kingdom—restrained in their issues to a fixed limit. Here were all 
the conditions the Report specifies as the desiderata of the currency and 
banking questions; and as the currency is, according to the opinion 
and the words of the Report, “ that which itself regulates the general 
prosperity,” surely England, during the last ten years, must have been 
uniformly prosperous, free from speculative mania, and from commer- 
cial depression and suffering. Every one knows, however, that such 
was not the fact; that, on the contrary, in the years 1845-46, there 
arose a course of speculation in railway shares utterly disproportioned 
to the available means of the country, the re-action from which in- 
flicted wide-spread ruin among every class of the community, and that 
a little later followed a fearful crash among the greatest and oldest of 
the mercantile houses of London. 

And in what condition stood the note issues, which, according to the 
Report, are so potent for good and ill, and so easily issuable to an unli- 
mited extent? An almost unvarying uniformity in the amount of the 
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note issues of the whole kingdom characterised the period referred to, 
both in the height of the speculative mania and in the depth of the 
subsequent depression ; thus demonstrating how little the vast fabric of 
the credit system of this country is affected by that small portion of it, 
the note issues. The limit of these did not put the smallest check upon 
the enormous expansion of credit involved in the railway mania, and 
the Bank of England—the national bank advocated by the Report—led 
the van, by lowering its rate of interest time after time beyond all pre- 
cedent. 

Having commented on the main points of attack upon the existing 
Australian banks by the Report, one or two minor objections remain ta 
be noticed. ‘It has been the practice of the bank,” says the Report, 
“to trade in the Australian colonies mainly upon their credit, their 
capital being almost wholly invested in England.” This resolves itself 
into a twofold objection—first, “trading mainly on their credit ;” 
secondly, ‘ their capital invested in England.” To the first objection 
it is sufficient to reply, that all well-conducted joint-stock banks in 
England do the same. They trade upon their credit—that is, they 
make advances and discount bills from the funds supplied by their 
deposits, while their capital is wholly invested in government securities. 
This appears in the half-yearly balance sheet of almost every bank in 
England. On this point, therefore, the practice of the Australian banks 
is strictly orthodox. 

“ But,’ says the Report, “ they invest their capital in England, thus 
withdrawing it from thecolony.” To forma proper opinionupon the point, 
it must be recollected the object a bank has in view in investing its own 
capital in government securities, against that in case of pressure and 
bad times it may have a fund of really negotiable securities to dispose 
of. Were a bank to invest all its funds in discounts, there might come 
a time when they could not re-discount the bills they held :—on what 
could they fall back in that extremity? Now, in the case of the Aus- 
tralian banks, it is difficult to see where in the colony they could find 
a class of securities in which they could safely or properly invest their 
reserve fund. The colony, no doubt, affords a noble field for the invest- 
ments of speculative enterprise ; but these are not the kind of investments 
a banker can adopt for his sheet anchor in the storm. Where, then, is 
he to look for stable and suitable investments? When the Report com- 
plains of the banks for not depositing their stocks in the colony, it 
should point out who is to be the guardian of them. Were the banks 
to invest their reserve funds in colonial securities—subject as they must 
be to the violent fluctuations of trade and credit that are inevitable in 
a young community—they might find themselves in some such situation 
as the Yankee fishermen, who moored their boat in the night toa fin of 
the sea serpent, taking it to be an island, and only found out their mis- 
take in the morning by the monster plunging into the deep and dragging 
the poor fellows along with him, ‘The banks, therefore, naturally and 
properly invest their surplus funds in the stable securities of the old 
country. Another strong reason for this course is, that as no mean 
portion of the business of the banks consists in exchange operations, it 
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is ‘absolutely necessary that they should have a large amount of assets 
in England to meet the obligations centering there. What proportion 
of their funds should be invested in England, the times when tley 
should be invested or withdrawn, are simply points of banking practice 
which the experience of the banks enables them to manage properly, 
taking into calculation the wants of their own business, the commercial 
and social condition of the colony, the time required for communication 
with England, and so on. 

Further, the writers of the Report, who say the principles of cur- 
rency and banking are so easy of statement and application, should 
remember, when they complain of the capital of the banks being 
invested out of the colony, that banks do not so much benefit the 
public by an addition to existing capital as by rendering tenfold more 
effective the capital of the community. Thus, the deposits in a bank, 
belonging perhaps to 500 different individuals, had they remained 
hoarded in the drawers of the individual depositors, would have been 
dead and useless to the community. Once in the bank, they find their 
way into a thousand channels of trade and production. The banker’s 
business, in fact, is not to add directly to the existing capital of the 
community, but to distribute and render fully effective the capital that 
exists. No banker would continue in business, had he only his own 
capital to make advances from. This is universally understood and 
acted upon in England, although, judging by the Report, new to the 
Sydney officials. 

The Report, then, fails upon all points to establish its allegations : 
indeed, every faet it cites as against the banks, tells upon an English 
reader jn the reverse of the way intended, and raises them in his esti- 
mation. Where there was so hearty a dislike towards them on the 
part of the committee, had there existed any really serious facts against 
them, the Report would have paraded them in all their darkest 
colours; whereas all the facts produced are decidedly of a character 
to reflect ‘credit upon the banks. The difficulty in which the committee 
was placed is evident. The Legislative Council had set its heart on a 
national bank, and reasons must be found or inyented for justifying 
the formation of such an institution. The only feasible plea on which 
the formation of it could be made plausible to the public would, of 
course, be the establishment of a successful case against the existing 
banks, which would enable the committee to infuse into the public 
mind a distrust of their safety. It is difficult to put any other con- 
struction upon an attack on the existing banks so unsupported by facts 
and solid arguments. The object, on the present occasion, is rather to 
consider the charges against the Australian banks, and the reasons 
given in the Report for the attempt made to discredit their notes, than 
to discuss the question of the policy of a national bank. That is too 
large a question to be discussed incidentally ; but it may be suggested, 
in passing, how dangerous a national bank might, and probably would, 
become, through its political connection with the government. In 
troubled times it might be made the engine of much annoyance and 
embarrassment to the colonial public, Too many instances of late 
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years have been seen of colonial functionaries and councils at social 
and political war with the people, not to fear the practical operation of 
a government bank in the hands of a few state officials, possessed of 
little or no practical knowledge of banking and commerce, and, what 
is far worse, subject to all the sinister influences that surround those 
distant and petty “ governments.” 

But what does the Report recommend after so violent an attack upon 
the credit of existing banks? To be consistent, after pointing out so 
many crimes of which it alleges they have been guilty, the Report 
should surely go on to recommend that their charters should be can- 
celled, and their privilege of issuing notes taken away from them. No 
such thing. The establishment of a national bank is, indeed, stated to 
be necessary, and the Report recommends that its notes only should be 
a legal tender, and that the notes of the existing banks should not be 
received at the public offices—but otherwise the existing issues are to 
be allowed to continue as they are. ‘ Willing to wound, but yet afraid 
to strike,” the Report says :—“ If their (the banks’) functions ean in 
any way be so limited without a direct prohibition, it would be desirable 
to adopt that course.” And why? No doubt, because of a wholesome 
dread of public opinion. The banks are too well thought of in the 
colony for the legislative council to venture to make a direct attack 
upon them. The Report, therefore, recommends an undignified course— 
a system of exclusive dealing that shall discredit existing issues, by 
forbidding the receipt of them at the public offices. 

In conclusion, few public documents have appeared in which so hos- 
tile a judgment, affecting the commercial character and standing of 
great mercantile establishments, seems to have been based upon a narra- 
tive of facts and arguments so unconvincing. This is so apparent to an 
English reader, unacquainted with the colony, that in looking over the 
Report, he feels it difficult to understand the bitterness and ill feeling 
it displays towards the existing banks, except on the supposition that 
there are personalities and interests involved that do not appear on the 
face of this statement. It is to be hoped that the same good sense 
and business habits of the colonial public, which, by the confession of 
the Report itself, have placed the circulation of the existing banks high 
in general estimation, will protect them against an intended injury, and 
suffer this crude emanation of official vanity to subside quietly into 
oblivion. 








PROGRESS OF THE CONVERSION. 


Tne subjoined table presents the progress of the conversion up to the 
22nd of June. We should have felt inclined to have kept these 
figures open until the latest moment, had it not been for the total 
suspension of the returns during the last few days, and the insignifi- 
cancé of the amounts received since the period expired for the tender 
of assents connected with the several petty stocks, included in the 
£9,500,000. 
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Conversion of the Debt. 


BANK OF ENGLAND. 
TOTAL AMOUNT ACCEPTED. 





£3 10s. per cent. .. ae sa £138,082 0 3 
£2 10s. per cent. .. aa es 1,563,221 0 6 
Exchequer bonds... oe ee 4,200 0 0 

£1,705,503 0 9 








SOUTH SEA HOUSE. 
TOTAL AMOUNT COMMUTED. 


£3 10s. per cent. .. ee ee £100,464 12 0 
#2 10s. per cent. .. ne a 1,085,561 12 3 
Exchequer bonds .. fs oa 5,270 18 4 





£1,191 297 2 7 


Together amounting to a total of £2,896,800 3s. 4d. 








CONVERSION OF THE DEBT. 
ABSTRACT OF DEBATE. 
Hovsr or Commons, Friday, April 22, 1853. 


Tue House again went into committee on the South Sea and other Annuities 
Commutation Bill. 

The first clause wa agreed to. 

On the second clause, which provides that the annuity on the capital stock of the 
South Sea Company and certain £3 per cent. stocks—viz., the Old and New South 
Sea Annuities, Bank Annuities 1726, and £3 per Cent. Annuities 1751, should be 
redeemed, 

Sir F. Kelly characterised the whole scheme contained in the bill as inconsistent, 
impracticable, mischievous, and unjust, and declared he should oppose this part of 
it, as making a large and substantial addition to the natienal debt, under circum- 
stances which led to a reasonable apprehension that the principle would be applied 
to the whole debt, unless Mr. Gladstone consented so far to modify the bill as to 
strike out the second alternative. The bill provided for the payment off of certain 
South Sea and other minor stocks and annuities to the value of somewhere about 
£10,000,000. To that he had no objection. It was no doubt expedient that these 
minor stocks should be merged in the larger stocks composing the national debt; 
and if the Chancellor of the Exchequer could put an end to them in terms at once 
just to the national creditors and fair and reasonable to the state, he should not ob- 
ject to it; but the Chancellor of the Exchequer had evidently conceived that the 
time had arrived for accomplishing three great and important objects in which the 
country was deeply interested. The first, in magnitude and importance, appeared 
to be a large and substantial reduction of the capital account of the debt of the 
country; the second, the creation of a permanent stock of 24 per cent.; and the 
third—a minor, but by no means unimportant object—was the creation of treasury 
or exchequer bonds, transferable from hand to hand; and if it were clear from the 
provisions of this bill, that any one of these three great objects could be suc- 
cessfully, and upon fair and reasonable terms, accomplished without a violation 
of that great constitutional-principle that the amount of the national debt ought not 
to be increased, except from necessity, it should have his sincere and cordial sup- 
port. But it was because he had arrived at a strong and conscientious ponviction that 
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the scheme itself was inconsistent, impracticable, and mischicvous—that he felt him- 
self called upon to oppose many portions of the scheme of this bill. ‘The holders of 
South Sea stock, or other 3 per cent. stocks, with a limit as to one to £30,000,000, 
had three alternatives offered to them. They might become purchasers or holders 
of the new stock of 3} per cent. or of the new stock of 2}, or of Exchequer bonds, 
limited, as to the last, to £30,000,000._ Now, he would suppose a holder of £100 
South Sea stock coming within the operation of the bill, and his condition was this 
—he might receive some of the new stock, or be paid off at par. That was a very 
obvious mode of settling with a public creditor or holder of any of the stocks in 
question; but then the right hon. gentleman proposed to give, not only to the 
holders of the £10,000,000 of the minor stocks, but to the holders of Consols and 
Reduced 3 per cent. annuities, one or other of those alternatives. That was the very 
essence of the proposal made, so that any man holding South Sea annuities or 3 per 
cent. annuities would find himself in this condition, that it would be equally to his 
interest, having £100 in these new stocks, to accept either No. 1, No. 2, or No. 3, 
and that he might choose any one he pleased. The first of the right hon. gentle- 
man’s proposals was, that for every £100 stock 3 per cents. the holder might accept 
a 34 per cent. stock, of which the capital should be £82 10s., and the interest, which 
was to be guaranteed to him for forty years, £2 17s. 9d. No. 2 was a proposal that 
the holder of £100 Consols should receive in exchange stock to the amount of £110, 
upon which interest to the amount of £2 ]5s. per annum should be guaranteed for 
forty years. No, 3 was a proposal that the public creditorshould receive £2 15s. per 
cent, interest for a period which was left uncertain, dependent on the pleasure of the 
government, ranging from one to ten years, and that then for the remaining thirty 
years he should be guaranteed £2 10s. per cent. interest per annum, this being on a 
capital stock of £100. He would, for the present, cast aside No. 1 altogether. 
Alternative No. 2, however, was a proposition of a very different character, for its 
principle went to add £4,000,000 to the capital of the national debt, supposing only 
the £10,000,000 of South Sea and other annuities, and the £30,000,000 of 3 per 
cents. now sct forth in the bill, to come within its operation; but £50,000,000, should 
the whole of the 3 per cents. be hereafter included. This was an extension of the 
national debt which war only, or some other great national exigency, could justify ; 
and in stating this effect of the proposal he had, he conceived, stated an unanswer- 
able and insuperable objectian to the proposal, for no such national exigency what- 
ever applied to the case before them. (Hear, hear.) It was contended by the right 
hon. gentleman that this sacrifice of £3,000,000 or £4,000.000, or even of £50,000,000, 
would be well made to secure the great national advantage of a 24 per cent. stock. 
But the point was, that the advantage could be secured without the sacrifice. (Hear, 
hear.) Looking at all the circumstances by which we are surrounded, and the pros- 
pects before us, he would say with confidence, that to fix the payment of 23 per 
cent. interest upon the public for the next forty years, would be a grievous injustice. 
(Hear, hear.) Who could say how soon the time might arrive when it would be the 
interest of the state to pay off even a 24 per cent. stock? (Hear.) Forty years ago 
the 3 per cents. were at £60 (hear); forty years ago the new 3 per cents. received 
5 per cent. interest, If, then, forty years had increased the price of the 3 per cents, 
from £60 to £100, and reduced the interest from 5 to 3, what changes might not 
the next forty years be expected to effect? (Hear, hear.) If, in the last forty, the in- 
terest had fallen 2 per cent., surely all the signs of the times might be fairly read as 
indicating the extreme probability that within, much within, the next forty years, 
the interest would fall 1 per cent. (Hear, hear.) He now begged the attention of the 
committee to the following comparison, Let them see what it was that the acceptor 
of No. 3 alternative would receive. He would receive for his £100 stock £2 15a: 
a-year for ten years, and £2 10s., and no more, for the remaining thirty years; and 
until it was paid off he would be the possessor of an acknowledged capital of £100 
only, Laying aside, then, for the moment, the £2 15s. guarantee for ten years, the 
acceptor of No. 3 alternative would receive £2 10s. for forty years, with an acknow+ 
ledged capital of £100. But in what situation would he be who accepted the No. 2 
alternative? He brought forward £100 only, but for that he would receive from 
government a guarantee for the payment of £2 15s. per annum, and at the same 
time be the possessor of an acknowledged capital of £110. And these two propo- 
sitions were declared by the right hon. gentleman to be equivalent and identical! All 
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he (Sir F. Kelly) could say was, that if these two propositions were identical, he 
should henceforth have no faith in arithmetic or the organs of his understanding. 
(Hear, hear.) They were told that the issue of exchequer bonds, transferable on 
delivery from hand to hand, would be found so useful by the mercantile community 
that their utility would make up to the holder of them the entire difference between 
the advantages of the one bargain and the disadvantage of the other; but, if that 
were so, he wished the right hon. gentleman to tell the committee why he did not 
stop at No, 3—whether he wished £10,000,000, £100,000,000, or £500,000,000— 
why he did not raise all he wanted at an annual expenditure of £2 10s. per cent., 
only guaranteed for forty years, with £100 capital, instead of (as tie other alternative, 
if accepted, would do) adding £50,000,000 to the national debt, and an addition to 
the annual expenditure of £1,250,000? (Hear, hear.) And he again asked the 
right hon. gentleman to explain how or on what principle he considered it consistent 
with his duty to give to any stockholder £2 15s. per annum for forty years, and 
acknowledge a debt of £110, when, according to his own statement, he could as 
easily obtain his object by offering only £2 10s. for forty years, and acknowledge a 
debt of £100 only? (Hear, hear,) In his (Sir F. Kelly’s) opinion it was a perfect 
delusion to call the two schemes equivalent. But let the committee consider a little 
more what the bonds really were. ‘To his utter astonishment, he might almost say 
consternation, he was told the other night that transferable bonds would be found 
so much more valuable than registered stock, as to make up the difference between 
them. Did the right hon. gentleman remember of what he was speaking? Did he 
not remember that the difference between the two amounted to a } per cent. on 
the annual interest, besides 10 per cent. on the capital? And did the right hon. 
gentleman reflect on the importance of a } per cent. when applied to the whole 
national debt? (Hear.) And, again, he would ask, if he could as easily dispose 
of the one as the other, what right had the government to withhold such bonds 
from the public? The right hon, gentleman, if he issued a quantity of these bonds 
—as he (Sir F. Kelly) trusted he would—would probably find his exchequer bills 
disappear from the market, and make their appearance before the right hon. gentle- 
man in a form which would not be pleasant to his eyes. (Hear, hear.) And in- 
stead of having £17,000,000 or £18,000,000 of exchequer bills out at £1 10s. per 
cent., he would find them superseded by his new exchequer bonds at £2 15s. per 
cent. for ten years, and £2 10s. for the remainder of the forty years, (Hear, hear.) 
That was, doubtless, the reason why transferable bonds had not been issued before. 
He therefore urged upon the government at once to discard from the bill the alter- 
native No. 2. If they could induce shockholders to accept any large and substan- 
tial amount of stock under No. 1—he would not stop to consider whether the 
guarantee was too much or for too long a period, though he thought it was—but if 
it were accepted to any extent, a great national benefit would be effected, as the 
amount of the national debt would pro tanto be reduced; and, with respect to the 
exchequer bonds transferable on delivery, he felt, in common with the right hon. 
gentleman, the great benefit which would be conferred on the commercial commu- 
nity by the issue of a large quantity of these bonds; but it was not for him, but for 
the government, to consider whether the issue of £30,000,000 of exchequer bonds 
would not drive the whole amount of his exchequer bills out of the market. He 
called upon the government to do justice between the stockholders, but, above all, 
to do justice to the state, by avoiding a disadvantageous and extravagant bargain; 
and ascertaining first the extent to which the community would be content to accept 
the transfer of the bonds. 

Mr. Spooner objected to the guarantee of forty years, with regard to the proposed 
£82 10s. stock, observing that they would thus tie up the hands of the Chancellor 
of the Exchequer for that time. 

The Chancellor of the Exchequer observed, that the views of Sir Fitzroy were 
based upon a fallacious theory of monetary affairs, differing altogether from those 
upon which the government had framed this bill. (Hear, hear.) As to striking 
out one of the alternatives, it would be most unfortunate, he said, if Parliament 
should send him to the money-market with a maimed and impracticable scheme. 
Sir F. Kelly had supposed that the scheme was to be -applied to the whole debt. 
But it was not so; the object was’ only to establish a 2} per cent. stock. (Hear, 
hear.) . It was objected that the three: alternatives were not equivalent; but their 
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relative valaes depended not merely upon figures, other elements entering into the 
calculation. The exchequer bonds: would not suffice to establish a 24 per cent. 
stock, and that was the reason why the new 23 per cent. was created. With regard 
to the alleged increase of the capital of the debt by the latter expedient, which Sir 
F. Kelly supposed to be a violation of a great constitutional principle, the opinion 
that the capital of the debt should not be increased was a useful one, in which he 
was ready to concur; but the debt was constantly receiving accretions without oppo- 
sition, and no alternative had been presented to him except the second named in 
the bill—the creation of a guaranteed new 24 per cent. stock at a premium—which 
would have attained the object of establishing a 2} per cent. stock with a less aug- 
mentation of the nominal capital of the debt; but he suggested that the annual 
saving of 5s. per £100 from the conversion might be postpoued, and applied to the 
extinction of the capital added to the debt. (Hear.) 

Mr. T. Baring did not consider that the circumstances of the country justified 
the present scheme of the Chancellor of the. Exchequer. Unless there was a strong 
ground for the increase of the debt, it ought not to be permitted. He did not mean 
to say that the Chancellor of the Exchequer might not have made some reduction 
of the interest of the debt, but he did not believe that the present was the moment 
to introduce a 2} per cent. stock into the market. (Hear, hear.) The first resolu- 
tion seemed to be laudable in its object,—viz., the reduction of the debt, and he 
should not wish to limit that; but then he came to a provision for’ increasing the 
debt, and then to another for leaving the debt just where it was. (Hear, hear.) To 
the right hon. gentleman’s proposal of a 2} per cent. stock, he felt objection, 
because it involved an increase of the debt; but when the right hon. gentleman 
said he would reduce the stock to £20,000,000, he must say that the more the 
amount was limited, the more unlikely was it that the right hon. gentleman’s 
operation would be successful, for he would not then be giving it a fair trial. With 
respect to the third alternative of transferable bonds, he had not the slightest 
objection to that proposition; but, if the right hon, gentleman left.the option of a 
24 per cent. stock, he certainly would not get so much from the bonds as he anti- 
cipated. The right hon. gentleman’s calculation that £110 of one stock was only 
worth £91 13s., and that £82 10s. of another stock was worth £96 5s., it puzzled 
him very much to comprehend. (Hear, hear.) The right hon. gentleman had calcu- 
lated that the bonds would bear an extraordinary value on account of their being 
transferable without any formality from hand to hand. He did not believe that a 
man would be able to borrow more easily on these bonds than on the 8 per cents.; 
and as to the difficulty of transferring stock for temporary loans, everybody knew 
that that was a matter of no importance, (Hear, hear.) 

Mr, W. Williams agreed that it was objectionable to add to the national debt; 
but he thought nevertheless the Chaneellor of the Exchequer should be supported 
in his endeavour to make some impression upon the £500,000,000 of 3 per cents. 

Mr, Laing supported the views of the Chancellor of the Exchequer. 

. Captain Laffan could not admit the correctness of the calculations of the right 
hon. gentleman. 

Mr, B, Smith agreed in the proposition of giving 3} per cent. to reduce the debt 
to £82 10s., and he thought he ought to go much further in the same direction; 
joe he had an insuperable objection to increasing the capital amount of the national 

ebt. 

Mr. J. A. Smith approved warmly of this experiment to establish a 24 per cent. 
ae, in which he sincerely hoped the right hon. gentleman would succeed. (Hear, 

ear.) 

Mr. Hume hoped the right hon. gentleman would adopt the plan he had adverted 
to, of applying the 5s. per cent. profit as a sinking fund to buy up 3 per cents. to 
the requisite amount, so far as to prevent any permanent addition to the debt. 
This would, as regarded profits, be as broad as it was long, but it would lay the 
foundation of a 24 per cent stock. (Hear, hear). 

The Chancellor of the Exchequer said he would be perfectly prepared to bring 
up a clause to that effect, should it be the opinion of the house that it was the most 
advisable course to pursue. 

_ Mr. Disraeli produced a calculation to show that, although the whole £500,000,000 
were converted on the terms proposed, the entire saving would only be £600,000 a- 
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year. Comparing this with previous operations upon the national debt, from the 
time of Sir Robert Walpole downwards, he found that those previous operations, 
acting upon a smaller amount of capital, had been productive of a greater saving to 
the country; and this without a guarantee in some cases, in others with a much 
smaller one, and under circumstances of far less public prosperity than at present, 
(Hear, hear). He, therefore, asked what was the excuse for taking so unprofitable 
and improvident a step? The great object seemed to be to create a 24 per cent. 
stock, which could be created at any time by simply paying for it. (Hear). There 
was nothing original in dealing with the public debt; the object was to deal 
with it in the best time and in the best manner; and he could not help describing 
the present plan as ingenious and premature. (Hear, hear.) The ingenuity. was, 
moreover, thrown away; for the public could not be persuaded to take a lower rate 
of interest than was warranted by the state of the market, and the public creditor 
was much too wary an animal to fall into any pit, however well prepared. The 
real point was, what were the prospects as to the state of interest in this country? 
For his part he saw in the increasing discoveries of the precious metals, signs of 
great and important changes; and he could not help remembering that the most 
successful of our Chancellors of the Exchequer, even before the important discoveries 
in question, never proposed a longer guarantee than twenty years. (Hear.) The 
fact was, there was no peremptory or urgent reason for the change; and they were 
atked to increase the national debt as a financial caprice. The alterations which 
had been made in the scheme, both on that evening and previously, were a sufficient 
indication that it had not been deliberated and matured; and he asked the 
Chancellor of the Exchequer not to press his proposition, and compel him to vote 
for the amendment of Sir Fitzroy Kelly. (Hear, and cheers.) 

Mr. Goulburn reminded Mr. Disraeli that he had fallen into a great omission. 
In his estimate of £600,000 as the saving to arise from the proposed operation, 
assuming that it was carried out to the full extent, he had, in his anxiety to depre- 
ciate the government scheme, forgot to tell what the reduction in the amount of the 
capital of the debt would be at the end of the forty years from the operation of the 
£82 10s. plan. (Hear, hear.) With regard to the previous operations, Mr. Disraeli 
had omitted to tell what the rate of interest was at the time of effecting these opera- 
tions. Why, in Sir Robert Walpole’s time the interest on the debt was 7 per 
cent.; and to reduce it to 5 percent. was an operation that could not fail to pro- 
duce great results. Subsequent operations, in which reduced rates of interest had 
to be dealt with, necessarily involved greater difficulties ; and, as regarded him- 
self, he could not have effected the conversion he was fortunate enough to accom- 
plish without the guarantee of thirty years. (Hear, hear.)- The question of 
guarantee necessarily accompanied the low rate of interest with which the finance 
minister had to deal. Altogher, Mr. Goulburn approved of the ministerial scheme 
as an experiment, and wished it success. 

Sir J. Pakinton quoted from Mr. Goulburn’s speeches in 1844, as supporting the 
views advocated on Sir John’s side of the house. 

The committee then divided, when there appeared— 

For the amendment... Bak eee ove ooo eos 175 
Against = oe ae a ae <a woe 234 
Majority in favour of the clause Seo one oo — 59 

Mr. T. Baring thought it would be well for the Chancellor of the Exchequer to 
consider how far he was justified in binding his successors up to the year ’94, by 
a demand due and absolutely reclaimable. 

The Chancellor of the Exchequer admitted that, if the demand could not be made 
redeemable, it might be desirable to introduce some further provision on the subject. 

It was then agreed that the clause stand part of the bill. 

Clauses 4, 5, 6,°7, 11, and 13, were then agreed to. 

Clauses 14 to 31 were agreed to. 

On clause 32, 

Captain Laffan inquired of the Chanceller of the Exchequer whether it was the 
intention to issue exchequer bonds at par. ati 

The Chancellor of the Exchequer said it was advisable not to insert any provision 
on the subject in the bill. At the same time he thought it would be much better 
not to sell any-exchequer bonds under par.* ~ ee . tit 

The remaining clauses were agreed to. 
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Tuesday, April 26. 


On the order of the day for the third reading of the bill, 

Mr. Spooner expressed his hope that the Chancellor of the Exchequer would not 
proceed to-night with the bill, on which the hon. and learned member for East 
Suffolk (who had left the house) had given notice of his intention to move an 
amendment. 

After some discussion, the Chancellor of the Exchequer said it was perfectly vain 
to attempt to proceed with a billl of this kind in the teeth of such a determination 
as was manifested by hon. gentlemen opposite; but he could not withdraw his motion 
without entering his protest against the mode of proceeding which had been adopted 
upon this occasion. He should now propose that the bill be now read a third time, and 
that certain clauses be inserted, which he himself had to move, with a view to meet 
various suggestions that had been made, and then that the further proceeding with 
the bill should stand over till Wednesday, to afford an opportunity to the hon. and 
learned member for East Suffolk to bring forward any amendment he might wish to 
propose. 

After afew words from Mr. Henley, the bill was read a third time. 

Several clauses were then added to the bill by way of riders, and further proceed- 
ings on it were postponed until Wednesday. 


Wednesday, April 27th. 


The order of the day for further proceedings on the third reading of the bill being 
moved, 

Sir F. Kelly stated, that there were two points on which he had clausesto propose. 
One of these clauses would have the effect of limiting the creation of 2} percent. stock 
(proposal No. 2) to £10,000,000; and the object of the other was to make certain 
provisions concerning tte assent of persons benefically interested in stock where the 
stock stood in the names of trustees. As to the question relating to the assent of 
trustees, he would state to the house what the bill proposed to do. 

The Chancellor of the Exchequer said, the Solicitor-General had prepared a clause 
to meet what he had on a former evening understood to be the objection of the hon. 
and learned gentleman. 

Sir F. Kelly objected to the clause, on the ground that it unnecessarily exposed 
trustees and families to the expense and trouble of an application to the Court of 
Chancery. (The Chancellor of the Exchequer made some observation across the 
table.) He would, however, postpone his observations on that clause, as ‘the 
Solicitor-General was absent, and would proceed to the other clause which he pro- 
posed to be added to the bill. The object of it was to limit the creation of the 2} 

r cent. stock to £11,000,000. As he considered the bargain proposed by the right 

on. gentleman to be disadvantageous to the public, he proposed to limit the amount 
of the new stock to be created to an amount only sufficient to satisfy the expecta- 
tions of the holders of the South Sea and other minor stocks, and that amount 
would be £11,000,000, in order to meet the additional capital that would be created. 
Now, the effect of the operations proposed by this bill was substantially to create a 
new stock to the amount of about £100,000,000 sterling; but he would ask whether, 
where government desired to effect a new loan, the invariable course had not been 
to submit to public competition the bargain about to be made between the state 
and the public? If the right hon, gentleman could undertake to say to the house 
that, upon the calculations he had made, he could not obtain a single tender for a 
less dividend than £2 15s., guaranteed for forty years, his (Sir F, Kelly’s) objection 
would cease. The hon. and learned gentleman concluded by moving a clause 
limiting the creation of the new 24 per cent. stock to £11,000,000. 

The Chancellor of the Exchequer said the clause was inconsistent with that 
already agreed to, which made the limit £30,000,000. He denied that it had been 
the usual course in such cases to borrow in the market by tender; observing that, 
even if it were according to precedent, it would be irrational, for the effect would 
be that he would produce a scarcity in the money market one day by an unnecessary 
— and an artificial glut on another by selling the proceeds, thereby sad- 

ling the public with an enormous loss. Among other practical objections to this 
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reduction of the limit was, that the amount would be too small to test fairly the 
operation of the principle, Mr. 'F. Baring, the other night, having considered even 
£30,000,000 insufficient. 

- This clause was ultimately withdrawn. 

Sir F. Kelly then proposed a clause with reference to stock held under trust, the 
effect of which was to inhibit trustees, executors, and administrators from commut- 
ing stock without the consent of all the parties beneficially interested ; or, if they 
were under legal disability, without the authority of the Court of Chancery. 

The Solicitor-General objected to this clause, and proposed to incorporate it with 
one prepared by the government, which provided that trustees, &c., should not be 
at liberty to commute without the consent, in writing, of all persons beneficially 
interested in the trust fund; and if this joint consent could not be obtained, or if 
the parties were under legal disability, or absent, or unborn, the commutation should 
be made under the summary direction of a judge of the Court of Chancery in 
England or Ireland, or of the Court of Session in Scotland. 

A very complicated discussion ensued, in which it was argued on one side that 
the driving parties interested in a common fund, where there was only one dis- 
sentient, to the Court of Chancery, would be a severe tax upon the majority and 
upon small properties; and, on the other side, that if, in cases of want of general 
consent, there could be no intervention of a judical tribunal to arbitrate, the opera- 
tion of the bill would be in a great measure frustrated. 

The house at length divided— 

For the clause ove ose 


ose ee. §=6. 61 
Against it ... eee ose 


see eee one ose os $128 
Majority against it... ose eve eee coo ee = 67 
The debate was then renewed upon the clause proposed by the Solicitor-General, 
and an amendment moved by Sir F. Kelly, the object of which was to preclude re- 
course to the court where the parties interested in the trust fund should not agree. 


The house again divided upon Sir F. Kelly’s amendment, when the numbers 
were— 


For the amendment ae 


Against it ... oot ose 


eve eee ove eee «. 134 


Majority against the amendment oe oe as 

The clause was then read a third time. 

The Chancellor of the Exchequer remarked that 2s. 9d. on each £100 was thie 
whole amount of the difference to life tenants. 

The clause was then added to the bill. 

Several other amendments were-made in the bill, most of them apparently merely 
verbai and of course; but 

The Chancellor of the Exchequer explained that the object of one amendment 
now introduced into the bill, was to meet the suggestion that so large a mass of 
exchequer bonds might become due in one year; power would therefore be taken to 
spread them over six years in case of need. The object of another set of the amend- 
ments was to limit to £30,000,000 (as had been suggested) the power of conversion 
into 3} per cents., as well as the power of conversion into 2} per cents. 

Sir F. Kelly inquired whether the Chancellor of the Exchequer meant £30,000,000 
plus the £10,000,000 of the minor stocks? 

The Chancellor of the Exchequer answered that he did; he meant £30,000 000 
of the two great stocks, Consols and Reduced, besides the £10,000,000. But the 
Exchequer bonds were absolutely limited to £30,000,000 altogether. 

The bill was then passed. 





Hovse or Lorps, Friday, April 29th. 


Tue Soutn SEA AND OTHER ANNUITIES COMMUTATION BILL, 
On the motion of Lord Granville, this bill was read a first time. 
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Monday, May 2nd. | 


On the motion that the house resolve itself into committee on the South Sea 
Annuities Bill, it was agreed, on the suggestion of Earl Granville, that the discus- 
sion on the bill be postponed to the third reading. 

The bill then passed through committee. 


Tuesday, May 3rd. 


On the motion that the bill be read a third time, 

Earl Granville suggested that it would be convenient, in reference to another bill 
of a somewhat similar character which was before the other house, that he should 
not now enter into a statement of the details of the bill. 

Several noble lords objected to such a course, and urged that it was wholly un- 
precedented on the last stage of a bill, to ask the house to postpone the discussion on 
it until some other measure was before them. Ultimately Earl Granville consented 
to take the discussion then, and briefly stated the principle of the bill. 

Lord Monteagle disapproved of the plan laid dowu. He objected to the Exchequer 
bonds on the ground that it would, for the first time in the financial history of this 
country, empower the government to issue paper inconvertible into the coin of the 
realm; a dangerous principle, and one which, in a time of peace, might be fraught 
with mischief. . 

Earl Granville replied, it was a fallacy to compare these bonds with bank notes. 
They would be based on the same security as all other kinds, and would merely 
differ as to the shape in which the comma was held. 

. The bill was then read a third time, and passed. 





Monday, May 9th. 
The Royal assent was given by commission to the bill. 








THE WINDING-UP OF AUSTRALIAN BANKS. 


Tue directors of the London Bank of Australia and India have, in 
accordance with their notice, returned the deposit paid by the scrip- 
holders, less a charge of 1s. 2d. per share for preliminary expenses. 
This determination was arrived at in consequence of a further cor- 
respondence which has taken place with the government; a tran- 
script of which we subjoin. It will be perceived that the feeling 
at the Colonial Office is decidedly adverse to any active inter- 
ference on the question of charters, without first consulting the 
local authorities. The conduct of the directors, under the circum- 
stances, .merits approbation, the economical manner in which the 
expenditure has been conducted clearly. showing that the funds 
entrusted to their care have been prudently dealt with. It remains 
to be seen what course will be adopted by the other banks similarly 
situated ; but, from the indisposition manifested to afford satisfactory 
information, it is feared that vain attempts are still making to carry 
out negotiations which are not likely to be attended with success. 
Many of the shareholders are uttering complaints respecting the 
cavalier manner in which they are treated, and, unless they take 
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initiative steps to protect themselves, it is not impossible that they 
may find the bulk of their deposits vanish. 


THE LONDON BANK, OF AUSTRALIA AND INDIA. 
62, Moorgate-street, London, 
April 26th, 1853. 

S1r,—I have the honour, by direction of the provincial board of directors of this company, to ac- 
knowledge the receipt of your letter of the 19th instant, informing them that a written communica- 
tion would receive early consideration by his grace the Duke of Newcastle. 

In accordance with this permission, I am directed to enclose herein a copy of the letter of the Lords 
of Privy Council for Trade, of the Ist instant, and to call. to his g race’s attention the difficulty and re- 
sponsibility in which this communication places the board; for, while a charter of incorporation is 
neither granted nor refused, it is intimated that the application has been referred to the local autho- 
rities of the colonies in which a part of the company’s operations are intended.to be carried on. , 

The directors beg respectfully to point out to his grace that, acting with the knowledge of char- 
ters of incorporation having been granted to similar undertakings, and more particularly to the 
English, Scottish, and Australian Banks, and the London Chartered Bank’of Australia, so recently 
as December last, and having received the sum of £50,000 from: a highlysrespectable proprietary 
body, including many members of the legislature, towards the formation of the capital of the com- 
pany, and who have subscribed for half a million sterling on a charter being obtained, such capital 
being intended for banking operations, not only in the Australian colonies and New Zealand, but 
also in India and China at a future period, and being precluded by the terms of their deed of settle- 
ment from using this money in banking business until the grant of a charter of incorporation, they 
find themselves in the embarrassing position, until a decision is given on the question, of being 
unable either to employ their funds advantageously, or of dissolving this association. ‘ 

The directors would take leave to point out to his grace, that the objections raised by the colonies 
to the granting of charters to banking establishments are founded on grounds which ate, no doubt, 
perfectly sound, but which do not apply to this company, inasmuch as the evils of which they com- 
plain have been carefully guarded against in the constitution of this association. 

The directors do not feel apprehensive that, on reference to the colonies, their proposed rules of 
business would be deemed other than satisfactory; but they venture to submit to his grace— 

1. That it is intended to carry on banking and exchange of operations not only in Australia, but 
also in other parts of the east, and— , 

2. That even the Australian colonies differ so widely from each ‘other in their commercial pésition 

and requirements, as to render it highly improbable that their several legislatures would agree both 
on the general principles and details of banking business which could be embodied in a Royal chai ter. 
A reference of the application to the colonies interested in the manner proposed, would entuil on this 
company serious expense and loss of time, without ultimately leading to any practical result. 
* Without wishing in the slightest degree to impugn the wisdom of the decision to refer the purely 
local questions to the governments of the colonies immediately interested, the directors would sub- 
mit to his grace’s consideration, that it is quite within the legitimate powers of the government in 
this country to grant this company a Royal charter of incorporation, limiting the liability of share- 
holders to such extent as may be expedient, and giving the company the power of suing and being 
sued, leaving the governments of the different colonies to grant, by legislative enactments, such 
privileges, within their several jurisdictions, as the wants of the colonies, and the adaptation of this 
company to meet these requirements, may, in their Judgment, seem requisite. 

In conclusion, I need only add, that if the Duke of Newcastle should desire any further explana- 
tion of the statements now made, the directors will wait upon his grace for that purpose, whenever 
he may favour them with an appointment for an interview. 

I have the honour to be, sir, your most obedient servant, 
JAMES FRASER GALBRAITH, 
Henry Roberts, Esq., Secretary pro tem. 
Colonial Office. (By order of the board.) 





Downing-street, 

5th May, 1853. 
Str,—I am directed by the Duke of Newcastle to acknowledge the receipt of your letter of the 
26th ultimo, on the part of t2 provisional board of directors, respecting a charter for incorporating 
the London Bank of Austraiia and India; and I am to state, in reply, that his grace does not feel 
that the representations contained in that letter are such as would authorise him in departing from 
the rule lately laid down respecting a previous reference to the colonies concerned, but that he is 
ready to forward such representations as the directors may wish to the governors of the colonies 

which they may intend to select as the fields of their operations. 

lam, sir, your most obedient, humble servant, " 

J.¥F. Galbraith, Esq., FREDERICK PEEL. 
&c., &c., &e. ’ 








CONTEMPLATED ALTERATION IN THE LAW OF CHEQUES. ° 
Tue Economist, of the 25th of June, has an able article upon 
the effect of an uniform penny receipt stamp upon cheques and 
bills at sight, which is expected to come into operation on the 

VOL, XIII. 0 0 , 
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5th of July. It first corrects an error, generally prevalent, that 
some alteration is about to be made in the existing law of 
cheques, whereby a party will be compelled to pay a stamp of 
one penny on every cheque he draws upon his own banker. ‘This 
law would, if established, require to be enforced by heavy 
penalties, and it is difficult to conceive what advantages would 
be conferred in return. It would operate as a prohibition upon 
small cheques. At the present time, a cheque which is endorsed 
is evidence of payment to the party endorsing ; and so, if it can 
be proved by any means that a cheque has been received by a 
party and afterwards cashed, this would amount to proof of 
payment; therefore, a cheque now often answers the purpose 
of a receipt. The stamp laws require such stringent regulations 
to enforce them, that it would be matter for regret to see them 
extended further than is necessary. Those who attend the pro- 
ceedings of our courts of justice must have been struck with 
the fact that people can deliberately violate their contracts, be- 
cause an omission or error is made respecting the stamp; and 
judges are heard frequently lamenting the existing state of the 
law. We are happy, therefore, to learn from the Economist, 
* that it is not intended in any way to interfere with the exist- 
“ing privilege of drawing cheques payable to bearer on de- 
“ mand, and within ten miles of the bank, on plain or un- 
“ stamped paper.” We may remark that our contemporary has 
made a mistake in the distance, which is not ten, but fifteen 
miles, 

The contemplated alterations, as we learn from the Economist, 
are as follows :— 

“1. In place of the present scale of receipt stamps, rising 
from threepence for sums between £5 and £10 up to ¢en shillings, 
an uniform stamp of one penny will be applicable to all sums, of 
whatever amount, from £2 upwards. This uniform penny 
stamp may be imprinted upon the paper as at present ; or, for 
greater convenience, a stamp similar to a postage head will be 
furnished, which can be put on the face of the paper, but so as 
to be written over by the signature, and thus cancelled. In all 
cases the receivers of money must, as at present, pay for the 
stamp; and if those making the payment furnish it, they will 
deduct it from the sum paid. . 

‘2. In place of the present scale of stamps chargeable upon 
bill or drafts payable to bearer on demand, and drawn beyond 
the legal distance, and upon bills or drafts payable to order, at 
any distance whatever, rising from one shilling for amounts 
between £2 and £5 5s. to twenty-five shillings for £3,000, an 
uniform stamp of one penny will henceforward only be required.” 

We must say that we entertain great doubt about the utility 
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of cheques payable to ‘ order.’ If they are to insure the drawer 
that the cheque shall be paid to the party intended, this can 
only be done by throwing the responsibility on the banker, to 
ascertain that the endorsement is genuine. It is true that this 
is the law now as regards bills of exchange, and it sometimes 
presses with great severity upon bankers, as in the case of 
Johnson v. Windle (3 Bingham, N. C., 225), where a bill of ex- 
change was stolen by the clerk of the payee, who forged his 
master’s name ; it was held that the bankers where the accept- 
ance was drawn were not justified in paying it; or, as in the 
ease of Tucker v. Robarts, where the Pelican Insurance Com- 
pany recovered several thousand pounds from bankers who had 
paid a genuine acceptance, because an endorsement had been 
forged. 

We have not time to enter further into the question, but 
what we have said is sufficient to show the great importance 
which an alteration in cheques from bearer to order may have 
upon the practice of banking. 

By the time our next number appears, the alteration in the 
law will, probably, be made, and its precise terms and extent 
will be ascertained. We shall then return to the subject. 








THE SCOTCH BANKS. 


On Friday, June 24th, 1853, a deputation from certain banks in 
Glasgow, accompanied by several members of parliament, had an in- 
terview with the Chancellor of the Exchequer. The banks represented 
were, the Union Bank of Scotland, the Western Bank of Scotland, the 
Clydesdale Banking Company, the Edinburgh and Glasgow Bank, and 
the City of Glasgow Bank. The memorial from these banks stated that 
they laboured under certain disadvantages as compared with the five 
chartered banks of Scotland. ‘ Several public and private acts of par- 
liament required that the funds raised under those acts should be in- 
vested in chartered banks, and hence deposits were taken from the 
memorialists to be lodged in those banks. Another disadvantage was, 
that they could not take or hold securities as a firm or co-partnery, but 
on'y in the names of trustees. The chartered banks which possess these 
svperior privileges are, the Bank of Scotland, the Royal Bank of. Seot- 
land, the British Linen Company, the Commercial Bank of Scotland, 
and the National Bank of Scotland. The memorialists could obtain 
equal privileges only by applying for a charter under the Acts 7th and 
8th Victoria, passed in 1844 for the regulation of joint-stock banks in 
England. But such a charter would place them in an inferior position 
as compared with the present chartered banks. It would, in the first 
place, prohibit them from purchasing any shares, or making advances 
on the security of shares of their own stock. It would compel the 
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publication of their assets and liabilities once a month; and it would 
limit the duration of the charter, when granted, to twenty years. 

The memorialists further state, first, that the five chartered banks 
possess collectively a paid-up capital of £5,600,000, while that of the 
five memorialising banks is £5,507,000 ; secondly, that the chartered 
banks have, or had lately, an aggregate of 4, 116 partners or share- 
holders, while the memorialists numbered, at the same period, 6,237 
partners ; thirdly, that the chartered banks have 175 branches in 
various parts of Scotland, and the memorialists have 183 ; fourthly, 
that the chartered banks have an authorised circulation of £1, 593,413, 
and the memorialists have an authorised circulation of £1, 067, 234, 
while their actual circulation leaves a much higher proportion, the 
latest returns (those of 8th February, 1853) being—chartered banks, 
£1,755,102 ; the memorialising banks, £1,387, 315. 

In conclusion, the memorialists express a hope that the clauses in 
the statute to which they object will be so altered as to enable them to 
obtain charters of incorporation, which shall relieve them from their 
present disadvantages, and place them more nearly upon an equality 
with the already chartered banks. 








MEETINGS OF THE MONTH. 


Tue banks transacting business in the colonies continue to divide 
large dividends. These have been earned through careful and judicious 
management, the profits being wholly derived from legitimate opera- 
tions. The report presented at the meeting of the Bank of Australasia 
has proved in the highest degree satisfactory, the accounts exhibiting 
rapid improvement. A rate of distribution, equal to 15 per cent. per 
annum, has been sanctioned; and the directors now propose to turn 
their attention to the permament foundation of a reserve fund. With 
respect to “old dependencies,” it has been announced that such has 
been the progress made in their liquidation, that very little remains 
to be settled; while as regards future prospects, the most encourag- 
ing anticipations are entertained. It is mentioned, as a gratifying 
eircumstance, that the conduct of the managers and officers abroad 
has been deserving of the highest commendation, and that their 
services have been proportionately remunerated. The dividend de- 
clared by the Bank of British North America is at the increased rate 
of 6 per cent.; the amount of surplus profits exhibiting a favourable 
result. Although the gold discoveries in Canada have not yet exercised 
any great influence upon banking transactions, they will, doubtlessly, 
eventually do so; but in the absence of such an immediate impetus, 
other causes are at work, gradually extending the sphere of business, 
and giving it a solid foundation. The great public works in British 
North America, and the facilities which they will afford for the inter- 
change of communication with the Atlantic States, appear destined to 
produce enormous changes in the financial and commercial relations 
of that quarter of the world. ’ 
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COMMITTEE OF DEPUTIES FROM JOINT STOCK BANKS. 


St. James’s-square. Westminster, 
23rd June, 1853. 

Gentlemen,—I beg to inform you, that at a meeting of the sub- 
committee of the committee of deputies from the joint-stock banks, 
held this day at the rooms of the Banking Institute, Hall of Com- 
merce, Threadneedle-street, Joshua Walker, Esq. in the chair, the 

following resolution was unanimously passed :— 
“That the information hitherto obtained respecting the probable 
operation of those clauses affecting bankers in the bill now before par- 
liament, entitled ‘ An Act for the Registration of Assurances in Eng- 
land,’ and in the ‘ Amended Resolutions in regard to the Stamp Duties,’ 
is not sufficient to induce this committee to advise the joint-stock 
banks generally to petition Parliament against either of those measures.” 

I am, gentlemen, 
Your very obedient servant, 
Ottver VILE, 


Honorary Secretary. 
To the Directors of the 


Banking Company, 








MERCANTILE SUSPENSION. 


Mr, Jonn Attwoopn’s FAI.Lure. 


A MEETING of the creditors of Mr. John Attwood, who was unable to fulfil 
his engagements in the iron-market on the 27th of April, was held on the 
23rd of May, at Wolverhampton, Mr. E. H. Creswell in the chair, when the 
following statement was presented by Mr. J. E. Coleman, the accountant :— 
Statement of the Affairs of John Attwood, May, 16th 
Dr.—To amount of creditors for ad- 
vances, &c,, not holding secu- 
rities .. es és ae 
To amount of creditors on ac- 
ceptances for metal purchases, 
not secured .. = -- £128,638 3 6 
Less, amount of metals not de- 
livered e re ‘e 35,437 1 8 
a 93,201 1 10 


ee ee £8,200 0 0 





To amount of acceptances for 
deposits in respect of contracts 
for rails, &e. .. = ihn 

To amount of acceptances fully 
covered by securities, £147,288 
11s, 11d. 

Amount of securities held 169,282 0 0 
Do. of claims .. e. 147,288 11 11 


ee ee 11,000 ¢@ 0 


Surplus to contra . 21,993°8 1 
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To amount of mortgage debts, 
£221,500. 
Property held .. .. £317,500 0 O 
Amount of claiuns -. 221,500 0 O 


Surplus to contra ee 96,000 0 O 


To liability on contracts .. 469,967 5 O 
Less, portion of acceptances 
given above on account ia 18,145 16 8 


£451,821 8 4* 





£112,401 1 10 
€r.—By amount of balance due from W. Short and Co. 
(provided all the liabilities which they are under 

for Mr. Attwood are duly met) .. 


a “ 14,357 7 10 
By surplus from acceptances fully covered, as per 


contra .. ‘ is ae aa = 21,993 8 I 
By surplus from properties after payment of mort- 
gage debts ee +e ee oe ee 96,000 0 0 


£132,350 15 11 








In explaining the accounts Mr. Coleman stated that, although the amount 
involved was large and presented some difficulties, it was anticipated that a 
favourable result would be obtained. The outstanding contracts for iron, if 
cautiously managed, would, it was thought, entail no loss on the estate; and 
the entire claims, there was reason to believe, could be reduced from £516,000 
to about; £112,000. To meet these liabilities, the assets consisted of a balance 
of £14,000 due from the agents of Mr. Attwood, W. Short and Co.; the 
estimated balance from pledged iron, £22,000; and the proceeds of real and 
personal estates, valued at £96,000: showing a total of £132,000, or a sur- 
plus of £20,000. This statement was exhibited with the full impression that 
the respective assets were under valued, and that the several items would be 
realised, should the liquidation be prudently conducted. With regard to the 
estates at Harwich and Lyme Regis, those amounts had been taken irrespec- 
tive of considerations connected with supposed political influence, the calcula- 
tion being founded on the rental which they produced, In conclusion, it was 
intimated that Mr. Attwood placed himself entirely in the hands of his cre- 
ditors, and was fully prepared to adopt any suggestion. for the final arrange- 
ment of his affairs. ‘The general feeling being that the best mode to effect 
this would be to wind-up the estate under inspection, the annexed resolutions, 
prepared by Mr. J. F. Elmslie, were unanimously adopted. It should be 
mentioned that the whole of the engagements of Mr. Attwood, with the ex- 
ception of about £10,000, are associated with purchases of iron, and that the 
produce of the contracts now on hand will not be forced upon the market. 

“* At a meeting of the creditors of Mr. John Attwood, of London, held at 
Wolverhampton on Monday, the 23rd of May, 1853, Mr. E. H. Cresswell in 
the chair, Mr. Coleman, the accountant, having produced and read to the 
meeting a statement of the debts and assets, it was resolved unanimously :— 
* That it is the opinion of the meeting that the affairs should be liquidated by 
Mr. Attwood, under the inspection of the following gentlemen, viz., Mr. 
Charles Edward Molineux, of Wolverhampton; Mr. Edward Lowe Cresswell, 
Dudley; and Mr. James Bramwell, of London; of whom two shall be a 








* Amount of metals not delivered, £451,821 8s. 4d. 
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quorum, and competent to act. That salaries, servants’ wages, and domestic 
debts, in the whole not exceeding #950, be paid in full. That a deed be 
forthwith prepared, by which Mr. Attwood shall covenant to liquidate his 
affairs and divide the proceeds among the creditors, rateably and in proportion 
to their several debts, under inspection, observing, in such liquidation, the 
rules of administration adopted in bankruptcy; that such deed shall contain 
covenants by the creditors not to sue Mr. Attwood for twelve months, and that 
the inspectors shall have power to enlarge that time, if they shall deem it ne- 
cessary ; and that at the expiration of such period, or of such enlarged period, 
or sooner if the inspectors shall certify that the liquidation has proceeded 
sufficiently, and upon Mr. Attwood’s executing such assignment as the in- 
spectors may require of the outstanding assets to trustees for distribution 
among the creditors, he shall be released from all claims. The deed shall 
also contain such other provisions as are usual in deeds of inspections, to be 
approved by the inspectors on behalf of the creditors. That creditors acced- 
ing to this arrangement shall not be prejudiced as to any securities or liens 
they may be entitled to, or as to their rights against third parties. That the 
inspectors shall have power to make Mr. Attwood such allowances as they 
shall think just and proper. That Mr. J. E. Coleman be the accountant, and 
act generally for the assistance of the inspectors.” 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month ending the 5th of May, 
were issued on the 7th of June, and show the unprecedented increase 
of £2,309,995 in the declared value of our exportations, as compared 
with the corresponding period of last year. ‘fhis addition, which is 
equal to nearly 45 per cent., has been spread over every branch of 
trade, not a single exception being observable; since the only items on 
the adverse side are wool and woollen yarns, the diminished exporta- 
tion of which has resulted simply from the fact that the demand for 
these. materials on. the part of our own manufacturers has. been too 
great to admit of their being sent away. The nature.of the articles in 
which the most prominent inerease is observable, indicates that much 
of the augmented activity has been in connection with the Australian 
trade; and this feature adds to the force with which ‘the entire return 
explains the recent continual growth of the demand for money, since 
we are steadily importing raw produce and food from other countries, 
and paying for them in cash, while for a large proportion of our goods, 
manufactured at high wages, the remittances home must be long 
deferred. Beer and ale, hardwares and cutlery, leather (including 
boots and shoes and saddlery), and iron implements of all sorts, have 
each been shipped in quantities from 50 to 200-per cent. beyond the 
totals in May last year. Whether these consignments will realise the 
anticipations under which they have been dispatched, is an anxious 
question ; but in any case, when the amounts they may fetch shall come 
to hand, an opposite. influence must be.exerted on the money market 
to that which has been originally felt. .The subjoined table shows the 
exact increase or deerease under each head; and it.is.to be remarked, 
that haberdashery continues, as has been the case for the past two 
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or three years, to be the item which manifests the most sustained 


advance:— 


DecLtaRED VALUE OF EXPORTATIONS. 























Month ending May 5. 1852. 1853. Increase. | Decrease. 
£ £ £ £ 
Alkali—viz., soda.. we 42,821 51,289 8,468 — 
Beer and ale 72,884 148,621 75,737 | —_ 
Butter -. a 8,629} 21,911] 13,282) — 
Candles .. fii ua 6,359 11,830 5,471 — 
Cheese .. - ma 3,080 10,770 7,690 _ 
Coals and culm 115,765 129,030 13,265 — 
Cordage and cables 14,841 36,096 21,255 — 
Cotton manufactures ..| 1,689,018 2,207,829 518,811 — 
Cotton yarn e -.-| 564,941 693,796 128,855 — 
Earthenware set se 104,192 123,711 19,519 — 
Fish n oe 3,427 4,608 1,181 _ 
Glass manufactures 28,896 47,463 18,567 — 
Haberdashery and millinery 118,606 285,479 166,873 — 
Hardwares and cutlery 209,624 316,219 106,595 — 
Leather ‘ oe 58,549 151,732 93,183 oo 
Linen manuf: xctures e-| 299,530 382,148 82,618 — 
Linen yarn ea rss 83,066 89,837 6,771 ~- 
Machinery.. ue ea 70,590 143,741 73,151 oo 
Metals os --| 809,913 | 1,482,691 672,778 — 
Oil and seeds - en 37,982 48,237 10,255 — 
Painters’ colours, &c. .. 22,338 35,435 13,097 ae 
Salt ; ei 24,838 25,424 586 — 
Silk manufactures oe 56,761 116,009 59,248 _ 
Silk, thrown a ea 12,791 15,655 2,864 a= 
Silk twist and yarn a 16,808 22,221 5,413 —- 
Soap ni a ws 19,476 33,616 14,140 — 
Stationery .. a oe 27,225 50,237 23,012 _ 
Sugar, refined ‘ a 20,830 21,974 1,144 — 

Wool, sheep or lambs’ .. 58,321 29,252 _ 29,069 
Woollen manufactures ..| 534,464 740,133 205,669 —_ 

Woollen yan... . 132,350 101,916 — 30,434 

Total .. a --| 5,268,915 | 7,578,910 











The aggregate value of our exports during the first four months of 
1853 has been £27,970,633, against £21,844,663 in the like period 
of 1842, showing an increase of £6,125, 970, ‘which has occurred in 


the following order :— 


Month ending. Increase. 

February 5 — bias an ae -- £1,410,060 
Mareh 5 .. es aa “ wa ee: 919,097 
Sb ine «¢. “ot oc «<c « J 
i a ee aL 


As compared with the same period of 1851, there is an increase of 


£6,066,295. 





of 


in 
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The quantities of imported articles taken into consumption present 
an increase in every instance except as regards tea, fruits, and spices, 
the falling off in the former being merely a consequence of the retail 
dealers having abstained from purchasing until the new duties come 
into operation. The totals of grain and flour imported and taken into 
use have again been very large; and the demand for coffee, cocoa, 
sugar, wines, spirits, and tobacco has also been considerable. 


Subjoined are the quantities of provisions, &c., imported, and taken 
for home consumption :— 





Imported. Home Consumption. 
Month ending May 5, = |__| —____- 





1852. 1853. 1852. 1853. 





Grain, wheat, quarters .. 220,791 343,277 220,791 343,401 
Grain of other deseriptions, 

quarters... a ~ 174,666 226,261 175,316 226,261 
Indian corn, quarters - 122,321 174,128 } 122,321 174,128 


Flour and meal, ewt, oe 416,002 535,939 416,002 535,939 
Provisions. — Bacon, pork, 


lard, &c., cwt, “ 37,172 101,791 Free. Free. 
Butter and cheese, ewt. .. 50,671 65,290 51,625 52,675 - 
Animals, No. as ne 8,130 22,072 Free. Free. 


Eggs, No. .. ee «+ {12,901,498 |14,950,407 {12,901,438 |14,999,967 
Cocoa, lb. .. - ote 196,722 634,929 285,768 355,486 


Coffee, British, Ib: -. | 5,048,371 | 1,754,523 | 2,296,384 | 2,399,809 
Ditto, foreign, lb... a 955,024 603,244 467.513 795,472 





Total coffee . 

Sugar— 
West India, ewt. a 229,362 177,439 219,144 168,161 
Mauritius, cwt... a 183,114 131,041 112,051 214,641 
East India, ewt. oe 87,060 52,633 128,584 136,332 
Foreign, ewt. ..°  .. 463586 94,142 45,493 72,309 


6,003,395 | 2,357,767 | 2,763,897 | 3,195,281 





Total sugar. 546,122 455,255 505,272 591,443 


Tee, ea -- | 9,575,656 |°3,557,973 | 4,704,092 | 2,359,865 
Rice, cwt. .. re ai 26,417 |'° 47,259 38,755 65,232 
Spirits, gallons...’ “ 699,951 | 1,319,281 384,349 407,754 
Wines, 1? ~ seas 772,116 927,029 578,749 672,647 


Opium, |b.. aid ie 13,191 | © 13,433 4,503 3,896 
Tobacco, Ib. 5253333 976,890 | 2,346,864 | 2,477,963 
Fruits. —Currants, figs, and : 


raisins, cwt. .. a 15,632 18,006 58,151 27,166 
Lemons and oranges, 
chests. . pe = 49,129 43,540 51,215 42,276 
Spices, lb. “se ea 164,064 370,364 | °253,465 | 212,588 
Ditto, cwt... os a 3,042 2,607 316 102 
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The following are the comparative imports and exports of raw 
material, showing an increase in every article, except hemp :— 





| Imported. | Exported. 








Month ending May 5. = | aaa 
| 1852. | 1853. | 1852. 1853. 
NN caiaas cae tnes | 54,565 58,581 | — | — 
DA OE ce cceceesioes 69,448 | | 35,604 | — | — 
= Saepeseesg 352,655 | 427,479} 45,511 39,249 
eS eee 971,130 | 1,073,168 | 77,092 | 209,803 
_ | aS SSH | 4,254,280 | 7,575,809 | 391,506 | 445,199 
_ 22,143 | 34,697 | — | — 


- } 





Of silk manufactures the totals stand thus :— 





| 
| 











Imported. | Home Consumption. 
Mouth ending Apel 5. 1852. | 1853. | 1852. 1853. 
Silk, manufactures of Eu- | 
a ee ere re 38,240 70,163 39,414 | 68,680 
Ditto, of India, pieces.... | 27,197 28,022 6,517 | 16,418 














THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account of 
the Bank of France, made up to the 9th of June :—- 


DEBTOR, F. Cc. 


Capital of the bank se ve ee on 91,259,000 0 
Reserve of the bank rw a 12,980,750 14 
Reserve of the bank in landed property ‘a oe ee 4,000,000 0 
Bank notesin circulation .. a bia as 475,787,000 0 
Do. of the branch banks... oe “s ace ee 153,068,150 0 
Bank notes to order aoe “ Sa “ ar 5,919,272 19 
Receipts payable at sight .. : ee o me 9,692,598 0 
Treasury account current, creditor . aa ia oe 88,023,829 22 


Sundry accounts current .. ee ee és -. 159,716,139 6 
Do. in the branch banks .. nn ae Be *: 32,646,793 0 


Dividends payable .. - se ne ats wi 309,899 25 
Discounts and sundry interests ome “ a “ 5,484,683 88 
Rediscounted during the last half-year... ais ae 710,456 2 
Received on account of protested bills .. ve és 536,347 67 
Sundries oe ee +s -* ae ee oi 1,747,291 90 





F.1,041,873,210 33 
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. CREDITOR. PF. Cc. 
Cash in hand we ee ia ei Pee ». 406,516,459 13 
Do. in the branch banks .. ai si er ee 127,699,381 0 
Commercial bills overdue .. ne “= oi oe 245,691 97 
Commercial bills discounted, but not yet due, of which 

41,138,964f. were received from the branch banks ws 112,100,698 90 
Do. in the branch banks... ai ea eA i 119,485,322 0 
Advanced on a deposit of bullion .. is an ‘ 1,807,800 0 
Do. by the branch banks ee ee ee 387,580 0 
Advanced on French public securities i “ 34,715,836 10 


Do, by the branch banks .. os = sa oe 10,730,350 0 
Advanced on railway securities .. ee a oe 60,864,200 0 
Do. by the branch banks .. ‘ are ial ie 17,593,759 O 


Em 75,000,000 0 


Advanced to the state in 1848 ee ea Pe 
° ov 10,000,000 0O 


Government stock reserved .. 


Do. disposable ne oe ie - ah aa 55,451,514 37 
Hotel and furniture of the bank .. as ba a 4,000,000 O 
Landed property of the branch banks . . 3,875,324 0 
Interest in the national discount offices .. ae as 37,000 O 
Expenses of the management of the bank .. ee or) 1,316,371 66 
Sundries “a oe ee ae oe oe os 545,922 20 





F.1,041,873,210 33 


Certified by the governor of the bank, Count D’Arcourt. 
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BANK OF BOMBAY. 


At a special general meeting of the proprietors of the Bank of Bombay, 
held on the 17th day of March, pursuant to a notification published, by order 
of the board of directors, in the Government Gazette of the 10th instant, 
Mr. E. E. Elliott in the chair,— 

The secretary (Mr. J. Stuart) read the notification calling the meeting, and 
afterwards the following report of the directors :—‘* The directors of the bank 
beg to submit the following dispatch, received from the Honourable Court of 
Directors, in reply to their application for a modification of the restrictions 
imposed on the bank by the present charter, and they regret that neither of 
the alterations requested has been complied with; but as the court has 
allowed advances to be made on the security of the shares of the railways 
upon which interest is guaranteed by government, and does not object to an 
increase in the amount of the bank’s investments in the government loans, the 
directors do not think that it would be of any use at present to make any 
further application for an extension of the business of the bank, and therefore 
recommend to the proprietors to accept of the concessions now granted. 

By order of the board of directors, 
(Signed) JoHN StTvaRT, 


Secretary and Treasurer. 
Bank of Bombay, 17th March, 1853. 


No. 1 of 1853. 
FixanctaL DEpARTMENT.—OvuR Governor IN CounciL aT BomBay. 
Para. 1. You have forwarded to us with your letter dated the 13th of 
September, 1852, No. 65, a copy of your proceedings on the subject of an 
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application which has been made by the directors of the Bank of Bombay, for 
a modification of the-restrictions imposed on the bank by the present charter. 

2. The modifications whieh are solicited are, either that the bank should be 
allowed to engage in exchange operations beyond the limits of India, or, if 
that be considered inexpedient, that one-half of the present paid-up capital of 
52 lacs of rupees should be returned to the proprietors, the shares being 
reduced from rupees-},000 to rupees 500 each, and the authorised circulation 
being proportionably: reduced from. two crores to one crore of rupees. It is 
also proposed that, in-the latter case, the bank should be permitted to advance 
money on the security of shares in any of the chartered banks of India and of 
the guaranteed railway companies ;- also on the security of bills of lading and 
shipping documents of goods in transit and-consigned to Bombay. 

3. We are not prepared to-comply with-either of the requests submitted by 
the directors of the bank. It would be at variance with every sound principle 
that the bank, in addition to its regular -business, should engage in distant 
exchange operations ; and with respect to the alternative suggested by the 
directors, namely, the reduction of capital, we cannot see the necessity for 
this measure, the dividend on the bank shares having averaged 63 per cent. 
per annum since the. date of the institution of the bank under charter, and the 
shares now bearing a considerable premium in the market. As a consequence 
of the present moderate demand for banking accommodation at your presi- 
dency, it may be necessary that the bank, with a view to profit on its capital, 
should hold a larger quantity of government paper than it would otherwise 
do; but we are of opinion that, if a chartered bank be upheld at all at Bom- 
bay, it should-be on a scale calculated to meet the possible requirements of 
the commercial community, and that the amount of capital should be sufficient 
to inspire confidence in the undertaking: we do not consider that the existing 
capital is more than sufficient for this purpose. 

4. Having regard to the fluctuations and risk which might be incurred by 
the bank in such operations, we cannot view with favour the proposition of 
the directors for making advances on the shares of other chartered banks of 
India, and on bills of lading. But we have no objection to permit them to 
advance money to the extent of three-fourths of their nominal value on shares 
in such of the Indian railways as are guaranteed by us with interest. 


We are, &c., 
(Signed) W. W. Hoae, 
London, 19th January, 1653. And other directors. 


Proposed by Captain J. J. F. Cruickshank, seconded by Doshabhoy Framjee, 
Esq., and resolved unanimously, “That the report now read be adopted, and 
application made to government for an act of the Legislative Council to 
authorise the bank to make advances on the security of the shares of such of 
the Indian railways as are guaranteed by government with interest.” 

The thanks of the meeting were then voted to the chairman, and the 
meeting dissolved, 





NATIONAL BANK OF IRELAND. 


THE adjourned annual meeting of this corporation was held at the offices in 
Old Broad-street on the 16th of May, Mr. Fowler Newsom, in the chair. 
Some discussion took place as to the validity of the election of Mr. Elliott 
at the original meeting, and the construction to be put on the 135th and 139th 
clauses of the deed of settlement, having reference to the mode of taking the 
ballot for the election of directors going out by rotation or otherwise, when it 
was moved that Mr. Elliott be now elected a director in the room of the Earl 
of Harrington; and, the legal adviser of the company having stated the legab 
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points, the discussion ended by the election of Mr. Elliott. The adjourned 
meeting then closed. 

The eighteenth annual general meeting was held at one o’clock, Mr. F. 
Newsom, in the chair. 

Tlie secretary having read the advertisement convening the meeting, next 
proceeded to read the following report :— 

** The directors beg to submit to the proprictors their eighteenth annual re- 
port, and they do so with great pleasure, inasmuch as the result of the year’s 
transactions has proved highly satisfactory, realising all that the directors had 
on previous occasions ventured to predict of the capabilities of the bank, and 
affording unmistakable evidence of the increase of confidence which this 
national institution enjoys in the public mind. 

The year 1852 in Ireland was one of uniform tranquillity, unmarked by 
political or commercial excitement. The harvest was a fair average one; all 
kinds of stock comman:ed remunerative prices. Fresh sources of enterprise 
and activity were opened in different parts of the country, and altogether the 
transactions entered into by both the commercial and agricultural classes 
were generally of so Safe and successful a character, that, although the rate of 
interest on money has again ruled very low, the past year, on the whole, has 
been a favourable one for banking. . Ne es i? 

The directors have, unhesitatingly, afforded the most liberal assistance to- 
wards developing and advancing that improvemeut which, happily, is now 
manifest throughout Ireland, in which liberal policy they are sure they only 
anticipated the wishes of the proprietary ; and they trust it will insure for them 
a continuance of the confidence of the shareholders, when they add that, by 
firmly adhering to their fixed determination not to run unreasonable risk for 
the purpose of increasing business without a proper regard to the result, the 
losses by bad and doubtful debts have been far less than ever before attended 
the transactions of the bank, and, notwithstanding the accommodation afforded 
to the customers of the bank, was to a much greater extent than at any former 
seriod. 

' Indeed, so decided and universal has been the increased prosperity of the 
country, that some small branches, which the directors feared they might be 
compelled to close as unproductive, now yield a profit, and the directors have 
even been induced to open new branches at Mountmellick and Lismore, with, 
as the directors hope, every prospect of success. 

Continuing the same form of accounts as for the last two years past, the 
first statement, that of profit and loss, shows that— 

The undivided profis at Dec., 
1852, were = -. £3,055 16 11 
Funds for doubtful debts .. 5,386 ll 4 


—— £8,442 8 3 
Net profits for the year 1852, after providing 
for the doubtful debts of that year.. ie 32,220 0 6 





£40,662 8 9 
Deduct half-year’s divi- 
dend to Midsummer, 
1852... es -. £9,000 
Ditto, to Christmas, 
1852 ee -» 9,000 
— 18,000 0 0 
To doubtful debts existing at 
Dec., 1851, now written off.. 14,587 13 8 
—_—_—— 32,587 13 8 
Leaving amount at credit of reserve fund at —— 
Dec., 1852.... a oe on + £3,074 15 J 
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And the second that of assets and liabilities :— 
ASSETS. 


Government stock, Exchequer bills, cash on 
hand and at bankers’ os “4 : 
Bills discounted, loans and advances on current 

account in we a ne “ 1,802,155 
Bank premises, London, Dublin, and branches 29,297 


£1,018,247 





£2,849,699 





LIABILITIES. 





Paid-up capital :— 
London stock. . £450,000 0 0 
Loeal stock ai oe 21,197 10 O 
——- £471,197 10 
Circulation re be Pe oe aa 867,642 15 
Due by the bank on deposit receipts, current 
accounts, &c... ae vas P 1,497,913 7 
Insurance fund .. sa ss th sé 4,871 11 
Reserve fund .. ve “ ee 8,074 15 





£2,849,699 18 10 





From which accounts the proprietors will observe that the means derived 
from the public by increased circulation and additional deposits amount to 
nearly half a million more than at the same period last year, a circumstance to 
which the directors refer with peculiar satisfaction, as offering the most grati- 
fying proof that the present prospects of the bank afford every ground for 
contidence in its increasing and permanent prosperity. 

Under all the circumstances, therefore, not only in the improvement which 
has taken place in the country, but also in the affairs of the bank, the direc- 
tors feel themselves justified in announcing to the proprietors their intention 
in July next of resuming the payment of a 5 per cent. dividend. 

The directors, in the exercise of the powers they possess under the deed of 
settlement, have elected James Hartley, Esq., as a director to supply a vacancy 
occasioned by the lamented death, since the last annual general meeting, of 
James Reade, Esq.—a choice which, from the high character and position of 
Mr. Hartley, both in England and Ireland, the directors feel sure the pro- 
prietors will now be happy to confirm. 

There are now five directors to be elected, four in the place of Jeremiah 
Dunne, Esq., Robert Rundell Guinness, Esq., Rowand Ronald, Esq., and John 
Elliott, Esq., who, agreeably to the deed of settlement, now retire by rotation 
at the meeting, but who are eligible for re-election, and offer themselves accord- 
ingly ; and one in the place of Augustus Vigne, Esq., who has disqualified.” 

The Chairman.—Gentlemen, the statement you have heard read being the 
unanimous report of the board of directors, it would be presumptuous, on my 
part, to enlarge upon it; but as custom authorises the chairman to offer a few 
remarks in elucidation, I gladly avail myself of this opportunity, because you 
will have observed that the principal topic of congratulation in that report is 
the improved condition of Ireland; and I venture to hope that all that the 
directors have stated upon that point will be fully confitmed by every Irish 
proprietor present (hear). Look which way you will, you will find the most 
unquestionable evidence of increased prosperity in all parts (cheers). In the 
west of Ireland the price of land has risen full 40 per cent., and the agricul- 
turists are getting something like war prices (hear, hear) for corn; the labourer 
finds no difficulty in’ obtaining employment at enhanced wages; and tlie ac- 
counts of the fairs; especially that‘of the Ennis cattle fair, show that prices 
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were higher than had been known for a long period of time (hear, hear). 
Indeed, I may say that the cloud which has so long overshadowed the pro- 
sperity of Ireland now appears to be dispelled (cheers), and we may hope that 
peace and contentment, resulting from such a state of things, may bring with 
them their attendant blessings (hear, hear, and cheers); for peace and in- 
dustry are assuredly as necessary to the prosperity of every country as to that 
of individuals and public establishments (hear). Our bank has naturally 
benefited by the general improvement of the country; and I am sure, that if 
the same care and energy be observed on the part of the executive, we shall 
go on sharing in those advantages which now manifest themselves through 
the length and breadth of the land (hear). We have alluded in the report to 
the increased means given us by the public; and no greater proof of the credit 
in which the bank stands could be afforded in public estimation. But, as 
another striking test of the elasticity of this bank under all circumstances, I 
may perhaps be allowed to call your attention to the last returns of the cir- 
culation of the Irish banks ; from which you will perceive that the circulation. 
of the National Bank of Ireland was £20,000 above what it was in 1845, 
when Sir Robert Peel’s Act was passed, while that of our great rivals—the 
Bank of Ireland and the Provincial—are very much below their authorised 
issues ; that is, what they were allowed in 1845, and which amount was based 
upon their then existing circulation. I beg it may be understood that I do 
not mention this as an unfair influence to the prejudice of those two great 
establishments, with which we are on the most friendly footing, and with 
which it is the especial desire of this board to cultivate relations of friendship 
rather than of rivalry ; but still I consider it due to the proper appreciation of 
the position of this bank to refer to the published fact that, while the aggre- 
gate circulation of all Ireland is now £850,000 below what it was in 1845, 
and the circulation of the Bank of Ireland is £900,000, and the Provincial 
£100,000 less than it was at that period, yet the Naticnal Bank of Ireland 
not only maintains its position, but is £20,0U0 beyond what it was at that 
time (hear, hear). ‘The accommodation afforded to the public, as the report 
states, has been in the same ratio, and with such success, that the profits of 
the bank, combined with that economy which, according to our promises, we 
have carried out to its fullest extent, consistent with the good management 
of the bank, have enabled us to write off as bad debts an amount of £67,000, 
still retaining a reserve of £12,946 12s. 8d.; while, as far as we can calcu- 
late, ample provision has been made for all doubtful debts (hear), Under 
such circumstances the directors have not hesitated to announce to you that 
they see no reason why the dividend should not in July next be raised to 5 
per cent. (hear). This ‘circumstance affords the board additional pleasure 
when they recollect the good feeling with which the proprietors on former 
Occasions submitted to a reduction of the dividend (hear). The first effort of 
the board was to clear off the bad and doubtful debts which some time ago 
existed ; and, by carrying out economy to the greatest extent, they succeeded 
in reducing the general expenditure of this establishment between £3,000 and 
£4,000 (hear), of which the voluntary reduction of the allowances to the 
directors themselves formed no inconsiderable an item. The next thing for 
us to do, now that a 5 per cent. dividend has been reached, will be to set 
aside a creditable reserve fund, before we think of a further increase of 
dividend, though, in the present prosperity of Ireland, and without dissensions 
among ourselves, I am sanguine enough to expect that it may not be long 
before these objects may both be realised. I now beg to move that the re- 
port be received, adopted, and circulated among tli¢ proprietary. 

Mr. P, M‘Evoy Gartlan said, he had great pleasure in seconding that mo- 
tion, though he felt that it was hardly necessary to refer to the report, be- 
cause the chairman had discussed it with true eloquence—using proper words 
in proper places (hear, hear). It was true that-Ireland at present did pre- 
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sent gratifying symptoms of improvement, and that that improvement was 
not cunfined, as on former occasions, to partial districts. It pervaded the 
length and breadth of the land! Happily, they had escaped periods of great 
suffering, and had passed through times of great exeitement, especially to 
those who were on that board; but the chairman had not touched on what 
he feared had been the real cause of the small profits which they had realised 
in past years. There was now a change for the better, In former times they 
had not that cordial unanimity between the shareholders and the board which 
was necessary to ensure success (hear, hear)—nay, which was absolutely 
indispensable to the well-being of any establishment: But he thought he 
might congratulate the board and the shareholders upon the fact that that 
state of things no longer existed, and he fondly hoped that, borne on the 
wings of the press, the fact would go forth that all dissensions, all bad feeling 
had merged in one common desire to promote the prosperity of the establish- 
ment. (Cheers.) 

The Rev. Dr. Magee rose and stated, that, at the request of many share- 
holders, he had consented to have his name put in nomination as a director. 

Mr. Charles Dennehy approved of the report generally, but he called upon 
the meeting to respect themselves by expunging any allusion to Mr. Elliott, 
who was as legally elected as any one sitting at the board at that momext, 

A singularly-protracted discussion followed on the electiun of directors, 
which terminated (the ballot being taken) in the appointment, by a large ma- 
jority, of Major James Oliphant and James Bogle Smith, Esq., as new direc- 
tors—Jeremiah Dunne, Esq., Robert Rundell Guinness, Esq., and Rowan 
Ronald, Esq., being re-elected. 

Votes of thanks to the chairman and officers were then carried by accla- 
mation. 





BANK OF AUSTRALASIA. 


The nineteenth annual meeting of the Bank of Australasia took place at 
the offices of the bank, on the 13th of June, Mr. Thomas Wingate Henderson 
in the chair, when the following report was presented :— 

“‘The directors have the satisfaction of presenting to the proprietors the 
following statement, showing the results of the business of the bank during 
this the first financial year that has elapsed since the discovery of the Austra- 
lian gold fields, ending the 11th of October, 1852, the day on which the ac- 
counts were balanced in terms of the charter :— 

Balance at the credit of profit and loss account at 
13th October, 1851 .. aia ay oo £80,327 7 5& 
To this are now to be added the 
net profits in the colonies and 
in London for the year ending 
October 11th, 1852... £193,282 7 8 
From which are to be taken the 
following sums paid to the 
proprietors :— 
Dividend at April, 1852, 
at 5 per cent, per an- 
num oe -- £22,500 
Dividend at Oct, 1852, 
at 6 per cent. per an- 
num ee -. 27,000 
— 49,500 0 0 
———-__ 143,728 7 8 


Balance of undivided profit at October 11th, 1852 £194,109 15 1 


—— 
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The assets and liabilities stood as follows :— 





ASSETS. 

Government securities, specie, and cash : - .. £2,121,908 13 11 

Bank premises. 3m * pa ae 35,255 : 2 

Bills receivable and other securities re .. 2,086,733 8 7 
£4,243,897 3 8 

LIABILITIES. 

Capital = ond -. £900,000 0 0 

Circulation: .. ne ee 659,646 0 0 

Bills payable and other liabilities 281,341 7 8 


Deposits oo oa .. 2,208,800 0O 11 
Profit and loss ree Pte 194,109 15 1 
— £4,243,897 3 8 











At the half-yearly meeting in December last the directors expressed their 
confident expectation that, when the time for the present meeting should ar- 
rive, a dividend and bonus, amounting together to 12 per cent. per annum, 
would have been secured for the year ‘ending in October, 1853, and consider- 
able progress made towards the completion of a rest or reserve fund These 
expectations have been amply fulfilled ; and, after considering whether it would 
be more beneficial to the shareholders that a large addition should be made to 
the bonus, or that it should be moderately increased, with a view to the early 
completion of a reserve fund, as well as to the maintenance of a more equal 
division of profits, the directors have come to the conclusion, that the better 
course will be to make such an increase as will amount to a division of 15 per 
cent. for the whole year. In accordance with this decision, the directors have 
the satisfaction of announcing that a bonus of 12s. per share will be paid to 
the proprietors on and after the ensuing 15th of July ; and, at the usual period, 
a dividend and bonus equal to 74 per cent. for the half-year, free of income 
tax, will be declared, payable in October next. The statement of assets and 
liabilities now submitted, when compared with the corresponding statement 
forthe previous year, shows that the circulation has risen from £149,059 
to £659,646, and the deposits from £707,565 13s. 9d. to £2,208,800 Os. 11d. 
The advices received since October confirm the continuing expansion of the 
business ; and the directors congratulate the shareholders, not only that this 
corporation has already benefited so largely from the extraordinary prosperity 
of the Australasian colonies, but that its position is such as permanently to 
insure for it a full participation in all the advantages which may justly be ex- 
pected from the further development of their great agricultural, mineral, and 
commercial resources.” 

The chairman, in moving the adoption of the report, referred at length to 
the very satisfactory progress made in business, and to the almost complete 
liquidation of outstanding dependencies. If arrangements were made for those 
which remained to be settled, on equally favourable terms, the amount set 
apart would, no doubt, be found ample fer the purpose. It was now intended, 
with the sanction of the shareholders, to take steps for providing a proper re- 
serve fund; and, under such circumstances, the future prospects of the esta- 
blishment could not be regarded as otherwise than encouraging. 

In answer to questions, it was stated that there was no fear of the unfavour- 
able effects of competition ; that the directors had not neglected to look out 
for suitable London premises, but had not yet been able to meet with them ; 
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and that the particulars of the proposed reserve fund, with its proportion to 
profits, &c., would be fully entered upon at a future meeting. 

Subsequently, the report and accounts were unanimously adopted ; and 
special votes of thanks were accorded to the directors and officers, the services 
of the latter having also been recompensed in a manner which the board thought 
would meet their approval. 





BANK OF BRITISH NORTH AMERICA. 


Tne annual meeting of this bank took place at the offices, St. Helen’s Place, 
on the 7th of June, Mr. T. H. Brooking in the chair, when the following 
report and accounts were brought forward :— 

‘* The rapid increase taking place in all the real elements of wealth and in 
population, and the vast public works in progress of construction, which cannot 
fail to have a most important effect in hastening the development of the great 
natural resources of the country, afford grounds for confidence in the future 
prosperity of British North America, and consequently of this bank. In 
reference to the expectation held out in their last report, the directors have 
pleasure in stating that they have obtained a supplemental Royal charter, which 
has enabled the bank to take advantage of the provisions of the new banking 
law of Canada as regards the issue of small notes; but this privilege has not 
im any respect contributed to the profits of the year 1852, as the requisite 
formalities could not be completed till late in the autumn, and it was only 
in the present spring that the bank commenced to issue notes of a less denomi- 
nation than £1 currency. By the statement of accounts it will be seen that 
the directors, after payimg the increased dividend of 6 per cent. out of the 
profits of the year, have made an addition of £9,476 to the * rest,’ which 
amounted, on the Slst of December last, after providing for the dividend 
payable in January, to £84,698. The advices from the branches to the 30th 
of April show a satisfactory result as compared with those for the correspond- 
mg period of 1852, and the directors have declared a dividend for the half- 
year at the rate of 6 per cent. per annum, payable oo and after the 5th of 
July, and in the colonies on and after the 26th of July.” 


Baiance-Sheet, 31st December, 1852. 
LIABILITIES. 
Capital ia ea . . .» £1,000,000 
Circulation .. ae a ; ‘ " = 426,700 
Deposits a a + i : ‘ 524,106 
Bills payable and other liabilities .. ‘ - , 544,917 
Reserve for Christmas dividend... ea = ws 30,000 
Undivided net profit _ i ; . 84,698 12 


£2,610,422 11 


ASSETS. 

Specie and cash at bankers’. . ig ‘ ‘ a 222,329 10 
Bills receivable and other securities -. 2,339,093 1 
Bank premises ke ne oa ‘ ‘ 49,000 0 


———_——— 


£2,610,422 11 10 





Mt 
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Profit and Loss Account to December, 1852. 
Dividends declared as follows :— 
At Midsummer, 1852, payable July, 1852 


: »» £30,000 
»» Christmas, 1852, payable January, 1853 


.. 30,000 





. £60,000 0 0 
Balance in hand, being undivided net profit to the 3lst De- 


cember, 1852 je ats ne - 84,698 12 2 


— £144,698 12 2 
Balance of undivided net profit to the 31st of December, 
1851 “ oe ~ es ce a oe 
Net profit for the year 1852, after deduction of all current 
charges, and providing for bad and doubtful debts —.. 69,476 18 8 


75,221 13 6 





£144,698 12 2 








The chairman, in his address, alluded to the satisfaction which the board of 
threctors felt in being able to declare a dividend at the increased rate of 6 per 
cent., which was justified by the prosperous condition of -their affairs. The 
supplemental charter, referred to in the report, would give them the advantage 
of a small note circulation, which, together with the important public works 
being carried out in the North American Colonies, must eventually tend to 
promote the growth of their business, and even place it on a sounder footing 
than it at present occupied. (Hear, hear.) 

The report and accounts having been put and seconded, they were carried 


unanimously. The usual complimentary votes were then agreed to, and the 
meeting separated. 








IONIAN BANK. 


Tne aunual meeting of the Ionian Bank was held at the offices of the com- 
pany, Great Winchester-street, on the 26th of May, Mr. G. Ranking in the 
chyy, when the annexed report and statement of accounts were submitted :— 
ene announcement made in the last report will have prepared the pro- 
prietors to expect a less favourable account for the year ending the 31st of De- 
cember, 1852, than those previously made. The results of the untoward 
circumstances, the particulars of which have already been detailed, have be- 
come manifest in the financial statement of the past year. The directors have 
applied themselves to the investigation of the accounts and reports with an 
anxious desire to ascertain the actual condition of the bank. ‘The principle on 
which they have proceeded has been to set down as lost whatever has been 
assumed to be at present irrecoverable, without regard to what may hereafter 
be retrievable of such loss; and, though the amount is, undoubtedly, large, 
relatively to the capital embarked in the undertaking, they feel sure that the 
proprietors will approve the course which the court has taken in dealing faith- 
fully with the facts, and placing the results unreservedly before them. The 
losses which have been incurred are, for the most part, attributable to the con- 
sequences of the undue expansion of credit, aggravated by a failure of the 
staple commodity of Zante. The embarrassment occasioned by this unfore- 
seen disaster has necessarily led to a contraction of the ordinary business of 
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the bank at that branch, and has at the same time rendered more difficult the 
adjustment and realisation of subsisting liabilities. The amount for which 
provision has been made in the present year’s accounts, with regard to losses 
resulting from compositions with insolvent parties in that island, and from 
similar failures in one of the Greek agencies, also specially affected by the 
destruction of the currant crop, and other trifling debts, has been fixed at 
211,393. From the other establishments of the bank the accounts are satis- 
factory, and generally the business transacted seems to be sound and legiti- 
mate. This will be apparent from the fact that the net profits of the bank for 
the year 1852, after deducting all charges, but exclusive of the amount of bad 
debts properly attributable to the previous year, have not been less than 
£9,433. Upon a review of all circumstances, the directors considered it their 
duty to reduce the dividend for the last two half-years to the rate of 5 per 
cent. per annum ; and it is their intention not to raise it beyond that rate until 
the reserve shall have again attained to a satisfactory state. With regard to 
the future, they have to announce that recent accounts justify apprehension 
that the blight of last year may again make its appearance with consequences 
not less destructive ; and it is obvious that this would have a sensible effect 
upon the business of the bank, and render necessary the greatest caution and 
vigilance on the part of the managers. The directors hope to be able to main- 
tain the present rate of dividend, and they anticipate that when the temporary 
causes which affect the prosperity of the bank shall have passed away, they 
shall again be able to lay before their proprietors results as satisfactory as those 
which attended the first ten years’ operations. It remains only to present the 
usual summary for the year ending the 31st of December, 1852. 
The balance at the credit of profit and loss on Ist 
Jan., 1852, was ; = aa .. £16,214 16 5 
The net profit of the year, after deducting charges, 
1S ee oe ee oe oe ee -. 9,4383°2 & 





Together making oe .. 25,647 18 10 
From which is to be deducted the amount of two 
half-yearly dividends ; one at the rate of 6 per cent. 
per annum, the other at the rate of 5 per cent. 








per angum .. ee oe £8,250 0 0 
Bad debts, as above nS 11,393 0 O 
—-- 19,643 0 0 
Leaving. . ee 6,004 18 10 


at the credit of profit and loss on January Ist, 1853.” 

Not the least discussion took place upon the report, which was unanimously 
adopted ; but it was stated that the latest accounts from Zante spoke more 
favourably respecting the prospects of the crops. 





THE CIRCULATION OF GOLD MOHURS. 


Tne recent measure of the government of India, in stopping the circulation 
of gold mohurs, is attracting much cousideration among the mercantile 
community, and has occasioned a correspondence between the East India and 
China Association of Liverpool and the authorities in Leadenhall-street. This 
correspondence, however, has apparently led to no result, the India directors 
restricting themselves to a general intimation that the subject shall receive 
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their watchful attention. Under these circumstances, as the affair is such as 
scarcely to admit of delay, if anything at all is to be done, it may be well to 
place it once more in a few words before the public. It is now eighteen years 
since gold was put out of circulation in India as a legal tender; but in 1841 
the government, finding, apparently, that it was increasing in value, authorised 
their officers in charge of the public treasuries to receive it freely whenever it 
might be offered. This permission produced little effect as far as the tender 
of any large amounts was concerned, until the discovery of the Australian 
mines, when a rapid influx commenced, and the government saw that, if any 
considerable depreciation should take place in its value as compared with 
silver, they would be placed in an awkward position, since all the receipts at 
their treasuries would, of course, be in gold, while, on the other hand, they 
would be compelled to meet all demands in silver. In this state of affairs it 
was essential that they should rescind the permission given to their officers to 
receive gold, or that they should restore gold to the rank of a legal tender. 
The first course was selected, and, accordingly, on the 22nd of December last 
a notification was issued, that, after the commencement of the present year, 
no gold would be taken on account of public payments. The measure seems 
to have come so much by surprise as to cause a sort of panic among the 
parties interested ; and it was also loudly condemned, as calculated to give a 
check to the extensive and beneficial trade with Australia that was daily 
growing up. ‘The same opinion has been shared by many persons here; and, 
although the question has various bearings, the course adopted appears, upon 
a general view, to have been impolitic. The argument in its justification 
would be, that all charges in the legal tender should, if possible, be avoided, 
and that, consequently, however injudicious it may have been in 1835 to put gold 
out of circulation, it would be inexpedient now to repeat the evil example by 
another disturbance. It may likewise be urged that, inasmuch as gold is 
likely to decline in value, it would involve a future loss to attract into the 
country, for the purposes of permanent circulation, a large amount of a com- 
modity so situated. On the other hand, it is to be pointed out, that for a 
government with a debt like that of India to preclude themselves from the 
advantage of meeting it in the metal that is ultimately likely to be the 
cheapest, is an act of folly; while, as regards the general interests of the 
country, there can be no doubt that any gradual loss that might attend the 
depreciation of a gold currency, would fall far short of the injury inflicted 
from checking the opening trade with the colonies. It is true that this trade 
would sooner or later right itself, since no merely arbitrary distinctions can 
prevent for any lengthened period an intercourse that is invited by natural 
relations ; but, although the coins of Australia would at last come to circu- 
late at Calcutta at their fair value, whatever might be the legal tender, such 
a result could only take place after the lapse of time, and, meanwhile, much 
loss and inconvenience would be occasioned. There are two other considera- 
tions connected with the subject, neither of which, however, bears upon the 
principles under discussion. ‘The first is that, if gold be made a legal tender, 
the silver coinage must be placed upon the same footing as our own, so as to 
be of a greater nominal than intrinsic value, or it would leave the country, as 
it is now leaving America; while, in the second place, whatever determination 
may be come to, will influence us, inasmuch as, if the present refusal of gold 
be persisted in, it will throw an additional quantity on our market, and hasten 
the effects that are to be anticipated from the abundance of that metal. 
Finally, with regard to the right of the government to alter the existing 
system by going back to gold, it must be admitted a strong question might be 
raised. Such a step must, in all cases, amount to an arbitrary interference 
with every existing contract—a possibility which, for the true interests of com- 
merce, should never even be contemplated—and the only palliation in the 
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present case would he, that the real error was committed in 1835, when gold 
Was put out of circulation ; that much of the public debt was contracted pre- 
viously to thit time; and that if the restoration of gold were now to take 
place, before the increased supply has produced any particular disturbance, it 
would injure few persons, and meet with no opposition, while, by lightening 
the general burdens, its future effect would be for the advantage of the entire 
population. Nevertheless, it is unquestionable, that to all who have in any 
form become annuitants since the 1835 measure would be one of injustice ; and 
the only point that could be urged in these instances would be, that inasmuch 
as the government had already been tolerated in making an arbitrary altera- 
tion, every man who has subsequently entered into a contract must have been 
prepared to take the chance that what had been done once might be done 
again. An argument more hurtful to the commercial stability of a nation 
could scarcely be used, but there is no other that would be available; and 
hence the grand moral of the whole affair is, that whatever may now be 
decided upon should be regarded as final, and that the doctrine of the literal 
inviolability of contracts should never afterwards, by any fresh meddling with 
the currency, be permitted to be disturbed, 
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To the Editor of the Bankers’ Magazine. 


EVIDENCE THROUGH A PROTEST. 


S1r,—At the last quarter sessions in Thurles, the assistant-barrister refused 
to receive (as evidence of presentation) a protest, made in Liverpool, for the 
non-payment of a bill of exchange, payable there, and drawn by a party in 
America. The action was against an Irish endorser, at the suit of the holders, 
who are bankers. Your opinion on this decision, in your next number, will 
oblige, Your obedient servant, 

A. N. M. 

[The decision scems to us to be clearly erroneous. The protest would not, 
certainly, have been evidence if the presentment had been made in Ireland ; 
but, having been made in a foreign country, it was evidence.—Chesmer v, 


Noyes, 1 Campbell’s Reports, 129; Byles on Bills, 194.] 





CHEQUES PAYABLE AT BRANCHES. 


Sir,—I thank you for your opinion on the case stated in my letter given in 
the last number of your magazine ; but as the point involved is one of very 
great importance to joint-stock banks, and to private banks with branches, you 
will, I trust, allow me again to avail myself of your columns to discover if any 
of your readers can state confidently, from their own experience, what the 
law is upon the case referred to, viz—Where a cheque on a branch bank is 
eashed at another branch of the same bank and returned unpaid,—is the 
party who obtained the money liable for the amount of such dishonoured 
elheque or not? All persons connected with banking with whom I am ac- 
quainted, hold that he is, and act daily on this opinion; but, if there be the 
least doubt as to its correctness, it is desirable to be informed of it. 
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Your correspondent, who inquires about a lithographed signature on a bank 
note, is, in my opinion, right, in thinking the chance of forgery somewhat in- 
creased by such a mode of signature being sanctioned, as, we believe, it now 
is, by a recent arrangement of the Bank of England. 

Yours obediently, 
9th June, 1853. W. J. A. 





THE CIRCULATION OF COUNTRY NOTES. 

S1r,—Thinking you might deem it desirable to insert a few lines in your 
magazine on a subject of some interest to bankers generally, I take the 
liberty of giving a few particulars for your consideration. The subject refers 
to a practice progressing most rapidly, the results of which must, I think, 
prove injurious to country bankers especially—it is the trausmission to London 
of cheques drawn on country bankers; and to such an extent has this ad- 
vanced, that some city houses have to send per post, weekly, between three 
and four hundred cheques, others two hundred ; and this system is increasing 
weekly, having, of course, in addition to the trouble, to pay the postage of 
transmission. The cheques are frequently received by commercial travellers, 
who, instead of adopting the plan of obtaining drafts to remit from the 
bankers in the different towns, forward the cheques to their principals. Must 
not this interfere with the circulation of country notes? 

Other cheques are sent instead of procuring Post-office orders, and the 
saving thus gained falls on the bankers: thus, the Stamp-office and Post-office 
are interfered with. 

Some of the London bankers continue to discourage sending these cheques 
for their customers ; but this resistance will be in vain, unless universal, at 
the joint-stock banks; and some of the largest houses have felt compelled 
to the system, which commenced by slow degrees. 

The country bankers may conelude that they are protected from additional 
charge by their London agents, where, instead of paying a commission on 
the amount of business done, they pay a fixed annual rate; but should there 
be an increase of this expensive and troublesome system—and there is no 
doubt there will, unless some arrangement is made to stop it—it may be 
found necessary to make a new agreement. The London bankers have to 
make payments for the cheques remitted by a memorandum, which passes 
through the clearing-house. 

Some of the country bankers make a deduction of 6d. on each cheque; and 
if this plan were universal, the evil would perhaps be prevented; but the 
instances where this method is adopted are only very limited. I feel no doubt 
that your views, although very briefly expressed, would prove satisfactory, 
there being no channel of communication so likely to be productive of effect 
as vour publication. I am, sir, yours obediently, 

London, May 11, 1853. A Banker’s CLERK. 





REMARKS ON POLLARD versus OGDEN. 


S1r,—In the recent case of Pollard v. Ogden, reported in your last num- 
ber, I observe it is contended by the plaintifi’s counsel that, as the bank 
which Mr. Ogden represents had been in the habit of paying bills for a certain 
acceptor who had domiciled his acceptances at their office while he kept his 
account with the bank, they must be held to have retired one of his accept- 
ances for his behoof, and not for their own honour (the said acceptance having 
been re-discounted with the Bank of England), and consequently they were 
barred from all recourse against the drawer of the hill, the acceptor having 
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stopped payment on the afternoon of the day when the bill fell due, and was 
so taken up by the bank. Iam not aware that it is the practice of bankers 
generally—at least, it has not been the practice in any offices in which I have 
been—to retire bills domiciled at their house, even though the acceptor has a 
credit balance in hand more than sufficient to meet the bill, unless he has 
specially requested in writing that the same may be honoured when presented. 
Now, it does not appear in the evidence that the acceptor sent any advice to 
the bank to retire his acceptance; and it is doubtful whether the bank would 
have met it on his account, he being already overdrawn upwards of £300. 

I consider the arguments adduced by the plaintiffs in this case to be 
throughout most absurd and ridiculous; while I cannot but admire the clear, 
common-sense view taken by Mr. Justice Cresswell, whose address to the 
jury is one of the cleverest and most masterly I ever remember to have seen. 

Mr. Watson, counsel for the plaintiff, in stating his case, said, “ When a 
bill was presented to the acceptor, it was either honoured or dishonoured. If 
it was dishonoured, it was noted immediately afterwards, and notice was given 
to all the indorsers.”” In practice, where the last indorser for whom a bill has 
been discounted has a balance at the credit of his account at the bank, it is 
considered the best plan to debit his account with the bill if dishonoured, and 
return it at once to him. This is the only notice he gets, and this was done 
in the case in question. If a bank were to hold over all dishonoured bills, 
and merely content themselves with sending the ordinary notice of non- 
payment to all the parties whose names appear upon the document, they 
would not only increase their amount of correspondence and anxiety, but run 
the risk of the balance at the adviser’s credit being chequed out in the 
meantime. 

Mr. Watson further observed, “If John Hall” [the acceptor in rea 
‘had gone on and brought money in on Monday morning, would it [the bill 
not have been paid by them [the bank] on account of the acceptor?” Not if 
the last indorser had been debited with the bill through his account, as was 
the case in the present instance. In this event the acceptor would merely 
have paid in the amount of the dishonoured bill to the indorser’s credit with 
the bank. 

“He submitted that if, as the defendants now said, they dishonoured Hall’s 
draft, they ought to have said so on its presentation.” Not so. The parties 
retiring the bill were bankers (the District Bank), and both drawer and 
acceptor were their customers ; and the Bank of England, in whose hands the 
bill had been placed, neither sought nor had any right to know for whom they 
retired the bill; nor had the District Bank any right to cast a doubt in the 
eyes of the Bank of England upon the credit either of the drawer or of the 
acceptor. The bill appears to have been received and accounted for to the 
Bank of England at eleven o’clock of the day it was due. At that hour it 
would have been an unusual proceeding for the District Bank to have said, 
“Note the bill; we retire it merely for our own honour.” It is not cus- 
tomary to note bills so very early on the day when due. Indeed, it is the prac- 
tice of all bankers out of London not to send dishonoured bills to the notary 
until after the business of the day has been finally wound up, and the doors of 
the bank closed. If otherwise, it would be thought very unjust towards the 
parties whose names are on the bill. It was necessary in the present instance 
for the District Bank to have the bill in their possession, against the pro- 
bability of the acceptor or the drawer sending to their office to pay it. Had 
the bill not been retired by the District Bank in good time in the day when 
due, the Bank of England would have noted it as against the District Bank 
and the other indorsers; and if Messrs. Pollard had not had money in the 
District Bank’s hands sufficient to cover the bill, the District Bank would of 
necessity have noted the bill as against them. However, as Messrs, Pollard, 
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who were the only other parties to the bill besides the acceptor, had sufficient 
in the bank’s hands to cover the amount of the bill, they were debited without 
the bill having been noted, as noting could serve no purpose to them, the 
acceptor being always liable without either noting or notice. By debiting the 
indorsers of a bill with the amount so soon as dishonoured, a bank merely 
reclaims the money they have previously advanced upon it. 

As regards the want of notice complained of by the plaintiffs, they could 
not possibly have had earlier notice than they got. But even if another day 
had been suffered to elapse (which the District Bank could legally have in- 
sisted on), they could have had no cause to complain, as they suffered no 
wrong by any unjust delay. Your obedient servant, 

Northumberland, May 11, 1853. An OLp SraGeEr. 





DEPOSIT RECEIPTS “ PAYABLE TO EITHER.” 


Sir,—In my communication in your April number on the subject of de- 
posit receipts being drawn out, payable to either of two or more of the parties 
named therein, in saying “ receipts are frequently so drawn out for very old 
people, in anticipation of death, to save legacy on probate-duty,” I had no 
intention of conveying the impression that the banker, granting a receipt in 
such form, was made cognizant of the purpose of the depositors, and so lent 
himself a willing party to the evasion of a lawful tax imposed by government. 
I merely cited such a case (an extreme one it may be) to show a reason why 
receipts might be drawn out “ payable to either.” There are very many 
other purposes for which deposit receipts are in the practice of being so made 
out, all of which are for the convenience of the depositors, and granted by the 
banker strictly according to law. If people wish to defraud the revenue, or 
evade payment of duties, a banker would be about the very last person in the 
world whom they would solicit to become an accessory, well knowing his re- 
putation for probity and straightforward dealing. 

Your correspondents, “ An Old Banker” and “ R.N.,” write in evident 
ignorance of facts, and in misconception of the true reading of that passage 
in the Stamp Act relating to deposit receipts, which the former cites in your 
May number, I am, &c., 

Northumberland, 16th June, 1853. Oxup Stacer. 





“ WOODHOUSE, P. O., v. CRAIG.” 


Srr,—It may, perhaps, interest some of your readers to be informed that 
this cause, which has been referred to in some of your former numbers, is now 
finally concluded; the result being, the confirmation of the verdict of £1,050 
in favour of the plaintiff. 

At the recommendation of the judges in banco, the rule nisi obtained by the 
defendant, to enter a verdict for himself, was discharged ; the plaintiff agreeing 
that the verdict should be reduced by such a sum as, it should be shown, the 
bank had overcharged the defendant for interest and commission, in an ac- 
count extending over a period of several years; amounting (as the defendant 
alleged) to between £400 and £500; and the account was referred to a 
master of the court, for investigation as to the point in question. The master 
has now made his report, asnulies to the bank the full amount claimed, with- 
out any deduction whatsoever. I am, sir, &c., 

J. H. Toorne, Manager. 


Leamington Priors and Warwickshire Bank, 


Leamington, 16th June, 1853. 
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Potes of the Month. 





Bankers’ CLerks anv Berrinc Houses. —A case has just come 
before the Lord Mayor at the Mansion-house, which shows the danger of 
young men who are occupied in situations of great trust in banking and mer- 
cantile firms, in frequenting the notorious betting-houses, which have recently 
become so numerous in London. The charge was against William Wood- 
ward, a clerk in the National Provincial Bank of England, Bishopsgate-street, 
for having stolen from his employers £100 in Bank of England notes, the 
property “of that establishment. "It appears that he has been placed in 
difficulties from his connecting himself with these betting-houses. ‘The notes 
stolen were from a parcel transmitted from the branch bank at Dursley to the 
chief office in Bishopsgate. The directors of the bank entertained so high an 
opinion of the prisoner, that it was thought the robbery had been committed 
through another channel, until they had traced the notes to a particular party 
at the Waterloo station of the South Western Railway, where the prisoner had 
requested change before starting to Jersey and Paris. An important fact in 
the examination is worthy of notice, as it affords the means of showing how 
the identity of a bank-note may be destroyed. ‘The clerks of the Bank of 
England are accustomed to tear off the corners of the notes on receiving 
them, and the witness said the clerks at this railway were in the practice of 
writing their names at the corner of the notes they received. But it shows 
that the practice may destroy the means of identifying the bank-note. 





Tue Corvace.—In answer to questions in the [louse of Commons respect- 
ing the coinage, Mr. J. Wilson, the secretary of the Treasury, has stated the 
inconvenience which had arisen and still existed as to the mintage of this 
country was of the highest importance. Te freely acknowledged that com- 
plaints had been made to the Treasury in various ways of the inconvenience 
experienced by bankers, merchants, and others in different parts of the 
country, but when he informed the House that in the last two years the 
highest amount of coinage that could be possibly turned out of the Mint was 
£2: 20,000 a-week, and that, owing to the extraordinary exertions of those by 
whom the Mint was now conducted, it had been raised to upwards of £600, 000 
weekly, they would be of opinion that, whatever be the inconvenience sus- 
tained by the public, the authorities connected with the Mint were not lacking 
in their duty. During the first three months of the present year there was 
coined of gold not less than £4,555,000, and of silver £92,000, and the whole 
number of coins of silver and gold turned out in that period was 6,000,100. 
He regretted to say, however, that even with that accelerated foree the 
supply was inadequate to the demand. ‘The demand for the last ten days 
trom the Bank of England was £100,000 of gold per day. What was to be 
done, therefore, for increasing the supply of silver, unless some cessation 
took place in the demand for gold, it was diflicult to say ; supplying half-sove- 
reigns increased the difliculty, as the number was two for one. The atten- 
tion of the Master of the Mint has been directed to the subject, and, although 
he was willing to work night and day, the difficulty would be the possibility 
of assaying the gold, With regard to a proposal for coining quarter sove- 
reigns, the subject has been discussed, and had received the attention of the 
government so far, that they directed the Master of the Mint to have a die 
eut in order to make the experiment, but there was a variety of reasons 
against it as well as for it. One reason aginst it was, that there was a similar 
American gold coin of a dollar about the same size; but the great reason 
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against it was, that for every £1 sterling there would be four coins, and the 
labour of coining would be quadrupled. 





MonMovuTHsHirE AND GLAMORGANSHIRE Bankinc Company.—In the 
course of the last fortnight several of the shareholders of this unfortunate 
concern have been attached for contempt of court, in not paying the call 
made by the official managers under the order of the Master in Chancery. 
This is a summary and severe process, bail not being taken, and imprison- 
ment inevitable until the contempt is purged. But in all cases the official 
managers have been willing to entertain reasonable proposals for receiving 
the call by instalments, with an abatement of the amount where necessary : 
and of the 300 shareholders the great majority have arranged the payment 
of their liabilities, without any recourse to this peremptory measure. We 
understand no further delay will be allowed, as all the debts of the bank 
must be cleared off before the end of the present year. The total liabilities, 
when the bank stopped payment, were £814,000. They have already been 
reduced to £200,000, the whole of which must be paid to the end of Decem- 
ber, 1850.—Swansea Herald. 





Frankrort Bank.—Particulars have been received of the conditions upon 
which the new bank of Frankfort is to be constituted. Its capital is to be 
20,000,000f. (about £1,700,000), in shares of 500f, each, of which only half 
will be issued in the first instance, the remainder being reserved to be offered 
to the orignal subscribers at some future period, when any premium they may 
fetch will be carried to the credit of the bank. An issue of notes of deno- 
minations ranging from 5f. to 500f. is to be permitted to the extent of 
20,000,000f., and the business of the establishment will consist in discounting 
bills and making advances on all stocks (except Spanish and Portuguese), on 
all European silver and gold coin, on custom-house certificates, andon first 
mortgages. 





MERCANTILE FarLures.— The following failures have been announced 
during the month of June :—Messrs. Chiriaco and Co., Greek merchants, 
London; Mr. B. Mirasyedi, Greek merchant, Manchester; Mr. A. R. Ha- 
mersham, English wool trade, London; and Messrs. A. Wrampe and Co., 
Baltic trade, London. 

Dectaration OF Divipenp.—At the Court of Bankruptcy a first divi- 
dend of 6d. in the pound has been ordered, under the estate of Messrs. Fraser 
and Lightfoot, who failed in the India trade in 1852. The debts proved reach 
ubout £50,000, and the assets, it is anticipated, will not realise any further 
considerable amount for distribution. 


Rebiews, 





The Chemistry of Gold, with a Sketch of its Natural History, §c. By 
NatHAN Mercer. Whittaker and Co., Ave Maria Lane. 

Tuts is a popular pamphlet on a popular subject, and, being principally written 

for the information of parties emigrating to Australia, can be well recom- 

mended for its clear and concise style. The statistical tables are not the 

least valuable part of the work, which, issued at the price of a shilling, possesses 

two elements of success—viz., utility and cheapness. 
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The Assurance Magazine and Journal of the Institute of Actuaries. No. XI. 
C. and E. Layton, Fleet-street. 

Tue contents of this number are valuable to all parties interested in the 

progress of life and fire assurance. Conducted with ability, the papers in- 

serted rank far above the average of similar essays every now and then given 

to the public, and elucidate in an intelligible form the great principles which 

regulate the transactions of the various companies. 





The Decimal System Facilitated, &c. By J. A. Franklin, Professional Auditor 
and Accountant. Letts, Son, and Steer, 8, Royal Exchange. 

A very useful work, got up with great care. It ought to be in the possession 

of every one who has anything to do with accounts, particularly in connection 

with transactions pertaining to finance or the precious metals. The introduc- 

tion, which is a familiar exposition of the decimal system of notation, brings 

the subject within the comprehension of the most uninitiated. 





Jottings on Money ; or a Few Remarks on Currency, Coinage, and a New 
Decimal System. By Thomas Wilson, Author of the “ Influence of English 
Capital,” &e. Effingham Wilson, 11, Royal Exchange. 

Tue author is already known for his dissertations on finance and the princi- 

ples of partnership en commandité, and brings to his aid considerable knowledge 

i dealing with his topics. The present cursory chapters, collected under the 

above title, form an interesting study for those who appreciate the views the 

writer endeavours to inculcate. 





Actuarial Tables, founded on the Carlisle Three per cent. Standard. By W 
Thos. Thompson. R. and R. Clarke, Edinburgh. 

TueseE tables are well arranged, and will be found of essential assistance to 

parties engaged in life assurance or annuity operations, 








Prices of Joint-Stock Bank Shares. 


EpinspurGcu (Mr. Thomas Miller), June 22nd, 1853.—Bank of Scot- 
land, £193; British Linen Company, £212; Caledonian Banking Company, 
£4 \s. ; City of Glasgow Banking Company, £11; Clydesdale Banking Com- 
pany, £13; Commercial Bank of Scotland, £185 10s.; Eastern Bank, 
£10 19s.; Edinburgh and Glasgow Bank, £4 14s.; Exchange Bank of Scot- 
land, 8s.; National Bank of Scotland, £16 17s. 6d.; North of Scotland 
Bank, £4 3s. 6d.; Royal Bank of Scotland, £136; Union Bank of Scot- 
land, £93; Western Bank of Scotland, £76. 

Leeps (Stock Exchange List), Sune 25th.—Leeds Banking Company, 
£23}, 234; Yorkshire Banking Company, £3}, 8}. 

DuB.in (Messrs. Stephens and Sons), June 25th.—-Prices of joint-stock 
Bank shares, as sold on the Dublin Stock-exchange, between May 24th and 
June 25th, both inclusive—Bank of Ireland, £2273, 2273, 228, 2273, 224 
ex. div.; Hibernian Bank, £323, 31}, ex. div. 31, 3023; National Bank of 
Ireland, £233, 24, 24}, 25, 25%, 254, '25, 24%, 25, 247, 243; Provincial 
Bank, nil; Royal Bank, £18, 17%. 

Hutu (Messrs. T. W. Flint and Co.), June 25th.—Hull Banking Com- 
pany, £16, 163; Yorkshire Banking Company, £83, 83. 

ANCHESTER (Messrs. J. Railton and Sons), June 24th.—Manchester and 
Liverpool District Bank, £9}, 9} pm. ; Manchester and Salford Bank, £54, 
a fis Union Bank of Manchester, 4 d., par; Bank of Manchester, 
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HMonetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JUNE, 1853, 

AFFAIRS, financial and commercial, continue to be influenced by the protrac- 
tion of difficulties in the East. The menacing attitude assumed by Russia has, 
naturally, in some degree, checked activity ; and, under these circumstances, 
no great change for the moment is expected. An increased demand for 
money in the last few days of May, together with the known requirements of 
the Chancellor of the Exchequer to liquidate the claims of dissentients from 
the terms proposed for the renewal of the bills falling due, caused the Bank 
directors to raise their rate of discount to 35 per cent., which was accordingly 
notified on the 2nd of June. The effect of this measure has been to keep up 
the general quotation, although the discount brokers are negotiating paper 
at a } and % per cent. under the Bank’s minimum price. The allowance in 
Lowbard-street for money on call is 2} per cent. 

With regard to the future, the impression is, that the value of money will be 
maintained ; and this, notwithstanding a favourable exchange with America, 
and the resumption of Australian supplies. The remittances from Sydney 
and Melbourne have not, latterly, been large; but the cessation of exports, 
with the amounts received, have assisted to increase the Bank’s stock of bul- 
lion, which is now £18,635,826. The absorption of capital for general trade 
is considerable, and it would, of course, have been much greater, had it not 
been for the position of the Turkish question. The three millions paid on 
account of Exchequer bills has likewise exercised a favourable influence upon 
the money market. A feature in connexion with the progress of finance is the 
determination adopted by the proprietors of South Sea stock to take their 
capital, £3,600,000, in cash. The demands of this company alone on the 
Chancellor (including the payment of £405,000 South Sea annuities, part of 
their corporate assets), will, therefore, be upwards of £4,000,000 sterling. 

Business in produce has been slack, owing to the arrest of most speculative 
operations. Tea is rather higher, the late accounts from China having stimu- 
lated purchases. A sudden rise has occurred in fruit, the disease having re- 
appeared in the crops at Zante, and stocks in the hands of dealers having 
been considerably reduced. Two or three failures have taken place in general 
mercantile walks, but the firms have not occupied a prominent position. They 
have principally been identified with the Greek and Baltic trades; and one 
small East India house is also understood to have suspended. 

At the Stock Exchange the majority of transactions have been affected by 
the fresh phase in European politics. ‘‘ War, or no war,” constitutes the sole 
diurnal inquiry. Heavy sales for the fall in the early part of the month pro- 
duced a decline of some consideration, but there has since been a partial 
recovery, with greater firmness in prices. Consols are now (the 28th of June) 
I8§ ex. div.; Exchequer Bills 2s. to 5s. pm. In this department money has 
been extremely easy, the average terms upon English securities ranging from 
1} to 2 per cent. 

Russian stock has fluctated, as will be seen by the introduced table of 
quotations, between 2 and 3 per cent. Mexican has advanced beyond 28, but 
is now barely so good, fears being entertained of a territorial dispute with the 
United States. Other foreign descriptions have more less alternated with the 
ordinary current of bargains. 

Railway shares are steady. Having improved slightly after the close of the 
account on the 15th, they generally present a firmer appearance. The traffic 
returns continue encouraging. Could a peaceful solution be secured to im- 
pending difficulties abroad, a rapid rise would immediately follow in all leading 
securities. In the meantime there is very little disposition to speculate, the 
operators remaining almost universally passive observers of events. 
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Monetary Intelligence. 


There has been less excitement relative to the various classes of land, bank, 
and mining shares, but quotations have slightly sympathised with those in the 


other markets. 


The annexed Table presents the fluctuations in the English and Foreign 
stocks and Railway Shares during the montb just concluded :— 


ENGLISH FUNDS. 


Price on Price on 
; May 28. Highest. _ Lowest. June 28. 
Consols 1008 100% 97% ex div. 984 ex div. 


Exchequer Bills’ Average .. 1s. pm. 3s. dis. 10s. pm. 3s. dis, 2s, to 5s. pm. 





FOREIGN STOCKS. 





Brazihan : 100% 101 100 101 

Buenos Ayres la ‘ —- 65 60 62 

Chilian ‘ie 103 1033 101 1024 
Dutch “ oe oe 657 66 643 65), 
Mexican 263 283 253 28 

Peruvian, 4) pn. a 864 37 84 833, 
Portuguese .. ee 394 40 383 394 
Russian 1193 1193 116 1173 
Spanish os igs 494 48 48% 

RAILWAY SHARES. 

Brighton 1043 105 102} 1043 
Caledonian. . , 693 703 663, 684, 
Eastern Counties .. 132 133 12% 13 

Great Northern 884 89 844 87 

Great Western i 90 903 872 894 
London and North Western 1173 118 114 1153 
Midland ‘ia _ 7418 742 702 723 
Lancashire and Yorkshire 80 802 77 783 
North Stafford .. ey 123 124 12} 122 
South Eastern 7A 743 695 qi 
South Western a 893 90% 874 90 

York, Newcastle and Berwick 70? 713 68 694 
York and North Midland. . 63 632 57% 603 
Northern of France ate 364 363 325 353 
East Indian ie - ae 25 252 247 25} 





THE STATE OF TRADE. 

CoNSIDERING the suspense occasioned by the aspect of political affairs, 
the state of trade is generally healthy. In some of the districts the strikes of 
the operatives have interfered with the ordinary cause of business ; but, after, 
all, there is much greater briskness in the various departments than might have 
been anticipated. 





THE CORN TRADE. 
Tue Gazette returns for England and Wales have been— 


Corresponding 

Weeks Weekiy Six Weeks’ Six Weeks 

ended, Qrs. sold. Average. Average. Duty. Last Year. 
1853. Ss. ° e d. s&s ad, 8. . 
May 28 .... 83,027 .. 43 9 .. 443... 10.4. 40 8 
June -4...... 26/49 .. 433 .. #4 1 10... 40 9 
— Ser 67638 .. 4@n .. #@0..10. @® 
wo Bieeeeee BAM. HBO. HMI. 18. BP 
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The importations since the harvest of 1852 have been :— 


Wheat. Other Giain, otal. 
Qrs. Qrs. Qrs. 
Forty-two weeks ended Ith May, 1853.. 2,982,340 1,863,165 4,845,505 
lour weeks ended 15th June, 1853...... 369,081 205,689 574,770 





3,351,421 2,068,854 5,420,275 

And the weekly average results have been— 
Forty-two weeks ended 18th May, 1853.. 71,000 44,000 115,000 
Four weeks ended 15th June, 1853 ...... 93,000 51,000 144,000 





More .. 2,000 7,000 29,000 
In the grain trade there has been greater activity, and an advance in prices 
has been established. This change in business has not been altogether regu- 
lated by the present position of supplies, speculative transactions having been 
freely entered upon in connexion with the prospects of the crops, and the 
possible check to exports from Odessa and other northern points. The weather 
has been variable throughout the month, and, after opening favourably, rains 
have succeeded, which promise to last until the close. The reports from the 
various parts of the country state that great anxiety is entertained for the pro- 
gress of the next few weeks. 





MONTHLY CHRONOLOGY. 


June Lst.—Continued excitement relative to the Eastern question. 

June 2nd.—The Bank raises the rate of discount to 33 per cent. Temporary 
panic in the stock and share markets. 

June 3rd.—The period expired for the receipt of assents connected with the 
various petty stocks included in the £19,500,000 proposed to be paid off or 
converted by the Chancellor. 

June 3rd.—Plan of the government stated by Sir Charles Wood with regard 
to the renewal of the charter of the East India Company. 

June Ith.—Advices received of the Emperor of Russia having dispatched 
a special courier to Constantinople, to demand an acceptance of his terms 
within eight days. 

June 23rd.—The South Sea Company determine not to aecept the alter- 
natives of the Chancellor of the Exchequer for the commutation of their 
capital, stated at 43,600,000. 
~~ June 25th.—Intelligence received of the ultimatum of the Emperor of 


Russia having been refused by the Porte. Armaments continued on both 
sides with great activity. 





NOTICES TO CORRESPONDENTS. 

We are now very little in arrear with any of our friends, but the pressure of correspon- 
dence continues great. All letters, except they involve important questions, should be 
sent at the latest by the 20th of the month. 

The communications forwarded by R. W. (Glasgow) and AsroLpno, shall receive attention. 

T. R. (Spalding) is thanked for the favourable opinion expressed. ‘The question shall be 
dealt with on its intriusic merits. 

A Banker’s CLerK.—The topic has been noticed in parliament, but it is not in a sufti- 
ciently advanced stage to be dealt with in our pages at present. 

INvestIGATOR. — McCulloch’s “Commercial Dictionary,” McGregor’s “Tariffs,” and 
Porter’s “ Progress of the Nation,” are the three best works to adopt as authorities. 

J. J.—It will be noticed, from what has occurred in the House of Commons, that the 
Chancellor of the Exchequer has agreed to postpone the committee on the Savings’ 

_ Bank Bill until the 4th of July. 

The dividend declared by the South Australian Banking Company is at the rate of 12 per 
cent. per anuum; but the meeting was held too late to appear in our pages this month. 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 





| -853. 1853 1853. 1853. 
May 28th. | June 4th. | June 1lith. | June 18th 








' i: #£ é | é 
MeN < occccecccceceees | 31,453,890 31,790,405) 31,991,065 | 32,115,995 


Government debt....... 11,015,100 | 11,015,100) 11,015,100 | 11,015,100 
Other securities 2,984,900 2,984,900) 2,984,900 | 2,984,900 
Gold coin and bullion 17,434,736 | 17,771,251) 17,971,911 | 18,096,841 
Silver bullion 19,154 19,154 19,154 | 19,154 








BANKING DEPARTMENT. 


1853. 1853 1853. 1853. 
May 28th. | June 4th. | June Jith. | June 18th 


} 
31,453,890 | 31,790,405 31,991,065 | 32,115,995 
! 











4 r -4 4 Fs 
earl capital..... 14,553,000 | 14,553,000] 14,553,000 | 14,553,000 
Rest 3,110,204 | 3,106,195} 3,111,594 3,114,532 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 5,606,412 4,635,454) 3,737,044 4,615,831 
Other deposits 11,935,583 12,902,339) 14,033,701 13,174,519 
Seven day and other bills...... 1,303,685 1,390,023; 1,332,238 1,307,045 





36,508,884 | 36,587,511) 36,767,577 | 36,764,927 











Government securities (including | 
Dead Weight Annuity) 13,124,653 | 13,194,653) 13,124,910 | 13,123,910 
— securities ..... ececccece 14,021,714 14,632,359] 14,246,232 13,700,971 
8,871,860 | 8,366,970] $907,935 | 9,420,215 

490,657 463,529 488,450 519,831 











| 36,508,884 | 36 y587,5uy 36,767,577 | 36,764,927 
| 


The Exchanges. 


June 3rd. | June 10th. Junei7th. June 24th. 











Amsterdam, short .. 3 } 11 173 
Ditto 3months..! 1 11 11 19 
Rotterdam, ditto .. ll 11 18} 
Antwerp, ditto .. | 26 25 324 
Brussels, ditto | | 25% 
Hamburgh, ditto....| § | 18 
Paris, short | 25 
Paris, 3 months .... | | 25 
Marseilles, ditto .... 2 | 25 3: 25 32g 

Frankfort, ditto .... 1203 
Vienna, ditto } 1 | 113 
Trieste, ditto....... ot «8 115 
Petersburgh, ditto .. | 37 373 
Madrid, ditto 5 | _ 
Cadiz, ditto . g 504 
Leghorn, ditto | 90 
Genoa, ditto.. wl | 25 40 
Naples, ditto. . oe] 3 414 
Palermo, ditto . } 5 1245 
Messina, ditto | 5 s 125 
Lisbon, 60 days’ date 533 
Oporto, GMO ccccee| & § 53g 
Rio Janeiro, ditto ..| | _ 
PRICES OF BULLION. 


nine -— a Sum, Per Ounce. | Per Ounce. Per Ounce. | Per Ounce. 

£317 9 £317 9 
uel... as 0 4 113 0 411} 
Silver in Bars (Stand.) 051 0 5 lt 
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Bankers’ eeklp Circulation Returns. 
Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GaZzETTES. 


PRIVATE BANKS. 





|| amthootocal AVERAGE AMOUNT. 


Issue. || 
|| May 21. May 28. | June 4. 


NAME OF BANK, 





| £ £ £ 
Andover Bank 17,751! 12,838 | 12,843 | 12,710 | 11,594 
Ashford Bank 11,849) 11,160 | 11,798 | 7 11,283 
Aylsham Bank 5,854! 4,785 | 4,648 | 57 45448 
Aylesbury Old Bank 48,461) 25,761 | 25,215 | 527 | 25,910 
Baldock and Biggleswade Bank ...; 37,223 25,130 | 24,144 | 23,073 
Barnstaple Bank 17,182) 12,148 | 11,228 | |} 11,326 
Basingstoke and Odiham Bank ...) 24,730) 15,876 | 16,299 51 | 16,603 
Bedford Bank 34,218) 33,307 | 33,214 | 3 5 | 325454 
Bewdley Bank 18,697) 11,548 | 11,638 11,143 
Bicester and Oxfordshire Bank ...; 27,090) 15,373 | 155477 | 15,380 | 15,190 
BirminghamBank—Attwoods&Co. 23,695! 24,443 | 23,219 | | 22,399 
Birmingham and Warwickshire Bk.) 18,132) 11,628 | 11,458 3 10,854 
Blandford Bank 9,723) 6,582 | 6,944 | 6,517 | 6,425 
Boston Bank— Garfit and Co.......) 75,069 84,425 | 79.617 | 755 | 62,844 
5 Boston Bank—Gee and Co 15,161) 13,855 | 13,187 | 13,691 
Bridgewater Bank 10,028} 5,739 | 5,695 | 5 | 5,226 
Bristol Bank . 48,277|! 33,416 | 33,127 31,863 
Broseley and Br idgenorth Bank . 26,717|| 16,316 | 16,155 | 16,121 
Buckingham Bank. 29,557} 22,848 | 22,187 21,686 
Bury and Suffolk Bank 82,362) 67,740 | 65,579 5 64,151 
Banbury Bank 43,457; 36,255 | 36,469 | 3 | 36,337 
Banbury Old Bank 55,153} 28,905 | 28,479 5 | 28,152 
23. Bath City Bank .. 4,572|| 3,266 39420 |. 2,908 
24 Bedfordshire Leighton Buzzard Bk.| 36,829! 34,597 | 34,532 ,516 | 33,104 
25 Birmingham Bk.—Taylor & Lloyds 38,816) 35,740 | 35,410 595 | 34,647 
26 Bradford Old Bank 12,676), 12,165 | 11,781 | 12,837 
27 Brecon Uld Bank 68,271) 69,743 | 65,066 69,967 
28 Brighton Union Bank . sees | 335794|| 26,042 | 24,450 22,960 
29 Burlington and Driffield Bank.. 12,745 || 12,003 | 11,924 | 12,269 
30 Bury St. Edmund’s Bank 3,201 1,784 1,853 | | 1,931 
31 Cambridge Bk.—Mortlock & Co.’ 25,744'' 15,579 | 15,094 | 13,682 
32 Cambridge snd Cambridgeshire Bk.) 49,916 |; 42,580 | 42,635 7 39,871 
33 Canterbury Bank 33,671 |! 29,973 | 29,711 | 30,920 
34 Carmarthen Bank 23,597 || 23,091 | 23,332 | 23,070 
35 Chertsey Bank 35436, 3,849 | 3,580 2,770 
36 Colchester Bank 25,082 || 17,007 | 16,824 17,405 
37 Colchester and Essex Bank 48,704! 30,760 | 30,270 51 | 30,634 
38 Cornish Bank—Tweedy & Co. ...) 49,869) 45,483 | 44,588 | | 45,641 
39 Coventry Bank 12,045) 7,537 75422 | 6,753 
40 City Bank, Exeter 21,527 || 20,603 | 20,310 | | 20,421 
41 Craven Bank—Aleocks & Co. ...) 77,154) 753495 | 73,977 | 73,987 
42 Cardiff Bank | 7,001 6,972 7,085 f | 6,993 
43 Chepstow Old Bank 9,387 8,822 9,136 | 596 | 8,668 
44 Derby Bank—Messrs. Evans 13,332 || 12,206 | 11,241 | 59 | 10,833 
45 Derby Bank—Smith and Co. ......) 41,304/| 37,064 | 38,834 | 3 | 37,665 
46 Derby Old Bank || 27,237|| 25,275 | 26,691 | 27,122 
47 Devizes and Wiltshire Bank 20,674|' 9,618 | 9,288 | 9,716 
48 Diss Bank 10,657 || 10,475 | 10,472 10, 298 
49 Doncaster Bank and Retford Bank), 77,400}; 68,417 66, 689 | 63,779 
50 Darlington Bank ........sccsccsseeses| —— 87,427 | | 82,655 | 82,297 | 82,664 
t \ 














WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


| Authorised) 


Issue. 





si 
2 
§3 
54 
55 


3 Grantham Bank—Hardy and Co. 
Hastings Old Bank 

5 Hereford City and County Bank.. 
Hertford and Ware Bank 

Hull & Kingston-upon-Hull Bank 
Huntingdon Town & County Bank | 


5 Merionethshire Bank 


97 


98 
99 
100 
101 
102 
103 


Devonport Bank 


Dorchester Old Bank 

East Cornwall Bk.—Robins & Co. 
East Riding Bank—Bower & Co. 
Essex Bk. & Bishops Stortford Bk. 


Exeter Bank 


Faringdon Bk. & Bk. of Wantage 


Farnham Bank 
Faversham Bank 
Godalming Bank 
Guildford Bank 


Harwich Bank 


Hemel Hempstead Bank 
Hertfordshire, Hitchin Bank 
Hereford, Ross, & Archenfield Bk. 


Ipswich Bank 


Ipswich & Needham Market Bs ank| 
5 Kentish Bank—Mercer & Co. 
Kington and Radnorshire Bank...|| 


Knighton Bank 


Knaresborough Old Bank . 


Kendal Bank 
Kettering Bank 


Lane End Staffordshire Bank 


Leeds Bank 


Lincoln Bank 


£ 
48,807 
112,250 
535392 
69,637 
| 37,894 
24,293 


8,977 
14,202 |] 


6,681 
6,322 
30,373 

| 38,038 

22,364 
23,635 
19,979 
56,591 

5,778 
23,842 
38,764 
24,625 
21,901 
80,699 
19,895 
26,050 
9,090 
21,825 


00,342 


I 
Llandovery Bank & LlandiloBank,| 32,945 


Loughborough Bank 


Lymington Bank 


Ly nn Regis and Lincolnshire Bank 
Ly nn Regis and Norfolk Bank . 


Macclesfield Bank 
Manningtree Bank 


Miners’ Bank 


Newark Bank 


Newark and Sleaford Bank 


Newbury Bank 
Newmarket Bank 


Norwich Crown Bank and Norfolk | 
and Suffolk Bank 

104 Norwich and Norfolk Bank 

105 Nottingham and Nottinghamshire 

Bank........ isheskuseauees 


7,359 
£,038 


13,917 
15,760 
7,692 


19,073 


295335 


16,385 


28,788 |! 
51,615 || 


42,817 | 


| 18,688 || 

Monmouthshire Agricultural and | 
Commercial Bank 

Monmouth Old Bank 


7 


| May 21, 


£ 

10,678 
48,171 
103,572 
51,795 
445855 

27574 
18,420 
6,512 


5,358 
5,761 
7,897 
29,1C0 
27,222 
17,049 
18, 383 
18,075 
435949 
51403 
23,139 
37330 
21,695 
19,855 
£9,193 
15,529 
26,170 
9,588 
21,801 
45,705 
8,878 
5,190 
£1,892 
38,274 
30, 302 
31,124 
14,602 
993370 
24,908 
75285 
4,204 
31,597 
13,660 


14,492 


Perr 
8,569 
15,637 


29,895 


\| 15,465 
27,380 | 


50,446 


7 | 22,584 


23,048 


10,866 | 


17,141 


44,760 
| 65,971 


10,952 


12,684 | 


AV ERAG EB AMOUNT. 


May 28. 


June 4. 


| June 11. 





£ 


10,831 


103,129 
51, 364 
445433 
28,043 
18,375 

6,410 
12,542 


75843 
27,634 
26,202 
17,354 


42,230 
5297 


} *32995 
| 38,161 


20,935 
19,625 
58,535 
14,150 
25,824 

95155 
21,454 
44,195 

9,290 

5,179 
§1,431 
36,481 
295774 
28,783 


7270 
4,246 
31,857 





15,076 


25539 | 


8,144 


| 16,088 


48,140 | 


5,04! 
5,665 | 


18,205 | 
17,359 


£ 
10,443 
46,620 
1103,283 


| 49,889 


445415 


275474 
| 18, 368 | 
6,352 | 


12,682 
5,114 


27,224 
26,639 
16,892 


18,172 | 


16,191 


5,778 


205943 
595412 | 


435319 


5,160 
51,956 
36,682 





14,140 | 
92,084 
24,327 


13,487 | 





245445 
135325 
89,055 
24,067 

6,876 

4,169 
30,519 


12,651 | 


14,804 
2,290 
8,611 

16,057 


28,026 | 


15,030 


26,392 


| 471305 


22,669 | 


16,965 


42,799 
64,625 


10,651 


655937 


10,602 


5,793 | 
7,912 


42,188 | 


22,853 | 
37,847 
19,044 
14,065 | 
251950 
8,950 | 


21,256 | 


9,165 | 


295458 


| 
£ 


10,279 
46,141 
|104,055 
| 492142 
| 43,639 
26,504 
18,540 
6,630 
12,255 
5,064 
6,000 
7,895 
26,909 
26,093 
16,274 
17,705 
| 16,929 
41,648 
55450 
22,480 
38, 163 
21,750 
19,556 
59,980 
12,985 
26,014 
8, 566 
21,178 
42.456 
8,872 
55 mi 
§5,172 
37,010 
28,189 
275725 
12,817 
87,052 
22,939 
6,525 
4,0C4 
30,824 
| 12,369 
14, 383 
2,236 
8,270 
| 15,663 


27,809 
15,099 
25,023 

| 47,926 

| 23,214 

| 16,727 


42,775 
67,049 


10,657 





WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. ssue, 


= 
||Authorised); 


|| May 21. 


| 


May 23. | 


AVERAGE AMOUNT. 


June 11. 





£ 
106 Nuneaton Bank | 5,898 
107 Naval Bank, Plymouth 27,321) 
108 NewSarum Bk.—Everett & Smith 15,659 
109 Nottingham Bank 31,047 | 
110 Oswestry Bank 18,471 
111 Oxford Old Bank 34,391 
112 Old Bank, Tonbridge 13,183 | 
113 Oxfordshire Witney Bank 11,852 
114 Pease’s Old Bank, Hull 48,807 
115 Penzance Bank 11,405 | 
116 Peterborough Bank—Yorke & Co.) 12,545 | 
117 Pembrokeshire Bank 12,910 
118 Reading Bank—Simmonds & Co.|! 37,519 
119 Reading Bk.—Stephens & Blandy)) 43,271 
120 Richmond Bank, Richmond ......|| 6,889 
121 Rochdale Bank 5,590 | 
122 Rochester, Chatham, & Strood Bk.|| 10,480! 
123 Royston Bank 16,393 
124 Rugby Bank 17,250 | 
125 Rye Bank 29,864 
126 Ross Old Bank, Herefordshire ...|; 4,420 
127 Saffron Walden & North Essex Bk.|| 47,646 
128 Salop Bank || 22,338 
129 Scarborough Old Bank 24,813 | 
130 Shrewsbury Old Bank 43,191 
131 Sittingbourne and Milton Bank.. 4,789 
132 Southampton Town & County Bi || 18,589 
133 Southwell Bank 14,744 
134 Southampton and Hampshire Bi) 6,770 
135 Stone Bank 9,154 
136 Statford Old Bank || 14,166 
137 Stamford and Rutland Bank || 31,858 
138 Shrewsbury and Welsh Pool Bank) 25,336 
139 Taunton Bank 29,799 | 
140 ‘Tavistock Bank |] 135421 | 
141 Thornbury Bank | 10,026 





142 Tiverton and Devonshire Bank...|| 13,470 || 


143 Thrapstone and Kettering Bank..!| 11,559 | 
144 Tring Bank and Chesham Bank..|| 13,531 
145 Towcester Old Bank 10,801 | 
146 Town and County of Poole Bk.| I 

and Ringwood and Poole Bk. 11,856 
147 Union Bank, Cornwall | 17,003 
148 Uxbridge Old Bank ....... pesiveieis 25,136 
149 Wallingford Bank | 17,064 
150 Warwick and Warwickshire Bank); 30,504! 
151 Wellington Bank, Somerset 6,528 
152 West Riding Bank 46,158 
153 Whitby Old Bank 14,258 
154 Winchester, Alresford & Alton Bk.') 25,892 || 
1s5 Winchester and Hampshire Bank! 6,737 
156 Weymouth Old Bank | 36,461 
157 Wirksworth and Derbyshire Bk. || 37,602 | 
158 Wisbeach and Lincolnshire Bank} 59,713 
159 Wiveliscombe Bank 7,602 
160 Wolverhampton Bk.—Goodricke | 

and Co. 14,180 | 
161 Worcester Bank ....ssessesssseseeee +563) 


£ 
3,360 
25,446 
11,834 
29,626 
10,505 
335542 
8,460 


9,633 
42,258 | 


11,270 
9,622 
11,135 
28,636 
31,615 
6,710 
4,575 
6,314 
11,875 
12,153 
14,451 
4,376 
25,922 
15,463 
24,021 
39, 386 
2,407 
13,944 
14,084 
4,180 

420 
12,178 
29,967 
25,173 
25,774 
12,613 
7422 
9,287 
11,635 
12,977 
9,753 


95442 
9, 664 
17,085 
8,961 
24,587 
35146 
47,916 
14, 332 
18,637 
6,216 
16,070 
37,209 
44) 204 
6,817 


13,738 


79572 





£ 


25,046 
11,22 
28,291 
10,150 
32,620 
72702 
93793 
40,236 
11,120 
8,985 
11,073 
29,214 


315495 
6,400 | 


4,541 
6,732 


11,793 


11,460 
13,130 

4,125 
25,514 
16,038 
22,941 
38,284 

2,552 
13,539 
14,039 


3,888 | 


405 
£1,834 
29,675 
23,975 
26,299 
12,393 

75236 
8,703 
11,375 
13,575 
8,920 


9,245 
9,638 
15,910 
8,905 
23,682 
2,920 


| 45,051 





£4,176 
18,648 
6,190 
15,225 
38, 299 
42,205 
7,090 


13,519 
7,561 


2,914 








2,494 
24,667 
11,219 


| 28,094 


10,670 
335350 
79177 
95935 


| 395471 


1¢,893 
8,817 
10,954 
28,535 
31,241 
6,398 
4300 
6,466 
11,491 


11,080 
13,017 
4,060 | 
25339 
16, 330 
22,410 
| 37,261 
25480 | 
135447 


39,182 


13, 306 
35987 

400 
11,618 
28,522 
22,726 
26,038 
11,875 
6,940 
8,210 
11,484 
13,483 
8,400 


95234 
10,658 
16,064 

8,889 
22,566 

2,979 
44,982 
13,618 
18,542 

6,348 
15,152 
36,703 


43,085 


6,763 


13,130 
6,892 








£ 
2,513 
235759 
10,875 
275297 
10,423 
335932 
79195 
9,152 
37,993 
10,745 
8,908 
11,141 
28,270 


| 315733 


6,851 
4,280 
6,406 
12,079 
11,070 
13,066 
4,361 
25,257 
16, 246 
22,222 


2,330 
13,708 
12,854 


aCe ce Ce ee ce ee ee ee ee | 


Que bine Gee Oe OR Oe OO 





WEEKLY RETURNS OF BANKS OF ISSUE. 





: Liat _ AVERAGE AMOUNT. 
NAME OF BANK, ari ee ee ee 


May 21, May 28. , June 4- 





a £ £ | £ 
162 Worcester Old Bank | 87,448 | 64,830 | 64,257 | 63,409 | 64,757 
163 Worcestershire Bank | 14,309 | 10,473 | 9,660] 9,469 9,632 
164 Walsall Old Bank | 19,937 570 7c | 570 570 
165 Wolverhampton Bank—R. & W. | 

Fryer 11,867 || 11,455 | 10,700 | 10,&90 | 11,130 
166 Yarmouth and Suffolk Bank 53,060 32,760 | 33,100 | 32,454 | 32,056 
167 Yarmouth, Norfolk, & Suffolk Bk.| 13,229, 12,095 | 12,344 | 12,015 | 11,590 
168 York Bank | 46,387!) 46,117 | 44,957 | 45,284 | 44,627 


| 
| 
| 
| 
| 








JOINT STOCK BANKS. 


1 Bank of Westmoreland 12,225) 12,017 | 11,906 | 11,739 | 11,307 
2 Barnsley Banking Company 91563 | 9,370 | 9,399 | 8,441 | 8,785 
3 Bradford Banking Company 49,337 | 48,830 | 48,331 | 50,316 
4 Bilston District Banking Company | 9 9,418|| 9,853 | 9,009 | 9,495 | 8,915 
§ Bank of Whitehaven 32,681 || 32,518 | 31,651 | 30,308 | 31,021 
6 Bradford Commercial Banking Co. | 20 1084 20,035 | 18,663 | 19,640 | 20,593 
7 Burton, Uttoxeter, and Staffordshire | | 
Union Bank 60,701 | 60,472 | 58,812 | 58,667 | 56,534 

8 Chesterfield & N. Derbysh. Bk. Co.)| 10,421 || 9,554 | 9,153 | 9,053 | 9,331 
g Cumberland Union Banking Co. | 359395|| 36,025 | 35,217 | 33,647 | 33,531 
10 Cheltenham & Glo’stershire Bk. Co. | 12,786 || 10,233 | 10,060 | 10,034 | 10, 305 
11 Coventry and Warwickshire Bk. Co. | 28 9734 || 24,695 | 23,906 | 24,640 | 23,817 
12 Coventry Union Banking Company) 16,251 10,408 | 11,220 | 11,760 | 12,082 
13 County of Gloucester Banking Co.||144,352 | 107, 875 107,841 |105,860 |107,846 
14 Carlisle & Cumberland BankingCo. | 25,610|| 25,640 | 26,623 | 26,102 | 23,583 
15 Carlisle City and District Bank . 19,972 } 17,782 | 18,865 | 19,858 | 20,171 
16 Dudley & West Bromwich Bk. Co.| ‘| 37,696 || 39,619 36,776 | 37,5¢1 | 31,327 
17 Derby and Derbyshire Banking Co. | 40,093 |! 18,189 | 19,781 | 19,072 | 19,498 
18 Darlington Dist. Joint Stock Bk.Co.|| 26,134), 26,539 | 24,251 | 23,424 | 22,486 
19 East of England Bank 25,025 | 25,160 | 24,483 | 24,050) 24,425 
20 Gloucestershire Banking Company|'155,920|'154,720 |153,757 |151,100 |151,338 
21 Halifax Joint Stock Bank 18,534|| 18,628 | 18,327 | 17,856 | 18,070 
22 Huddersfield Banking Company...) 37,354 36,847 34387 | 32,074 | 32,2977 
23 Hull Banking Company | 29,333|| 29,692 | 28,545 | 27,527 | 26,440 
24. Halifax Commercial Banking Co...| | 135733 || 13,710 | 13,135 | 13,386 | 13,154 
25 Halifax & Huddersfield Union Bk.|| | 445137 |) 44,980. | 42,276 | 39,960 | 39,770 
26 Helston Banking Company 1,503|| 1,410 | 1,551 | 1,516] 1,201 
27 Herefordshire Banking Company..|| 25,047 || 20,527 | 19,313 | 17,250 | 16,022 
28 Knaresborough and Claro Bk. _ 28 5°59 || 29,438 | 27,725 | 25,870 | 26,009 
29 Kingsbridge Joint Stock Bank .. 3952|| 3,814 | 3,528 | 3,487 | 3,081 
30 Lancaster Banking Company | tl 62,852 | 61,320 | 59,878 | 59,177 
31 Leeds Banking Company 23,076 || 23,852 | 23,978 | 22,892 | 21,530 
32 Leicestershire Banking Company... | 86, 060 | 755335 | 75,066 | 72,700 | 71,331 
33 Lincoln and Lindsey Banking Co..|| 51,620 || 52,647 47,131 | 45,050 | 46,241 
34 Leamington Priors and Warwick-| | | 
shire Bank | 13,875 || 10,982 | 9,905 | 9,809 | 10,320 

35 Ludlow and Tenbury Bank....... | 10,215 | 9,760 | 10,022 | 10,335 10,161 
\ 








WEEKLY RETURNS OF BANKS OF ISSUE. 





Authorised| AVERAGE } AMOUNT. 
Issue, ||~ oe NS 
|| May2l. | May 2s, | June 4. | June 11, 


NAME OF BANK. 





36 Moore & Robinson’s Notts. Bank...) 35,813 || 35,283 34,610 | 34,113 33526 
37 Nottingham and Notts. BankingCo. 29,477! 28,880 | 28,868 | 28,616 spon 
38 National Provincial Bk. of England 442371 414,904 |405,852 |399,635 402,006 
North Wilts Banking Company ...|| 63,939 |, 49,789 | 48,944 | 45,600 | 46,167 
4° Northamptonshire Union Bank ...) 84,356| 70,612 | 68,432 | 67,732 | 67,917 
41 Northamptonshire Banking Co. .... 26,401 23,394 | 2 21,898 | 22,571 | 22,192 
North and South Wales Bank 63,951! 39,725 | 375579 | 36,943 | 36,406 
43 Pare’s Leicestershire Banking Co...' 59,300|| 58,775 | 55,768 | 53,056 | 51,559 
44 Saddleworth Banking Company... 8,122|| 2,155 | “2,133 | 2,025 | 2,072 
5 Sheffield Banking Company 35,843 || 38,843 | 345355 | 325133 | 345475 
46 Stamford, Spalding &BostonBk.Co. 55,721 53965 | 53,236 | 52,283 | 51,206 
47 Stuckey’s Banking Company 356,976 | 3382145 |336,608 |329,376 |330,186 
48 Shropshire Banking Company 47,951|| 49,920 | 49,112 | 46,081 | 43,370 
49 Stourbridge and Kidderminster Bk. 56,830] 54,094 | 52,122 | $4,177 | 55,97 
50 Sheffield and Hallamshire Bank ...|| 23,524|| 25,761 | 22,213 | 20,875 | 20,690 
51 Sheffield & Rotherham Jt.Stock Bk.|| 52,496), 52,875 | 51,424 | 51,948 } 52,545 
52 Swaledale and Wensleydale Bank..|| 54,372 || 52,576 | 50,732 | 50,296 | 52,016 
53 Storey and Thomas’s Bank 9,714|, 10,055 | 9,724 | 9,906 | 9,157 
54 Wolverhampton & Staffordsh. Bk..!| 35,378) 37,220 | 35,879 | 35,903 | 31,654 
55 Wakefield and Barnsley Union Bk.) 14,604|| 13,870 | 13,300 | 12,556 | 12,362 
56 Whitchaven Joint Stock Bank ...! 31,916|' 31,001 | 29,735 | 29,223 | 29,492 
57 Warwick and Leamington Bk. Co.) 37,124|| 30,365 | 29,976 | 29,641 | 31,185 

58 West of England and South Wales 

District Bank 36535|| 85,355 | 81,555 | 77,253 | 77,113 
59 Wilts & Dorset Banking Company), 76,162) 71,037 | 70,192 | 69,698 | 69,532 
60 West Riding Union Banking Co....,, 34,029 || 32,185 | 30,970 | 31,495 | | 325755 
61 Whitchurch and Ellesmere Bk. Co.} 7,475 || 4,190 | 4,127 | ae os 3,653 
62 Worcester City and County Bk.Co.| 6,848|) 4,693 | 4,811 | 4, 683 
63 York Union Banking Company ...| 71,240|| 69,205 | 67,660 Pe er | 68,185 
64 York City and County Banking Co.'| 94,695 | 94,136 | 93,139 | 0350 | 91,930 
65 Yorkshire Banking Company 122,532 |, 121,405 j123>39% 1 in 4,220 |119, 365 


| 
od og A ee 


9 
| 


| 
Sumniarp of the abobe Returns. 


| Fixed Issues. May 21. May 28. | June 4, June 11, 
| £ £ £ £ £ 


65 Joitit Stock Banks ..| 3,409,98 


| 39129,983 | 3,054,761 | 2,997,487 | 2,982,365 


168 Private Banks ......| 4,655,619 | 398525435 34765,844 | 31720,005 | 3,694,974 
7 | 





233 Totals......| 8,065,606 | 6,982,418 | 6,820,605 | 6,717,492 6,677,339 


ascumniad } ' 





. ! 
Average Weekly Circulation of these Banks for the month ending June 11th :— 


WU TAR oo. 03 sos 6tins te over ever cserctcsscovestosete Guate 
DEE IE INS o0 bon ev ccrcvcrisdisereccececscscecadece SRK DED 


Average Weekly Circulation of Private and Joint Stock Banks 
ending as above ....... . rer -- £6,799,463 


Qn a comparison of the above with the eee “ the Month porn 14th May last, 
it shows— 
A decrease in the Notes of Private Banks, of . oe op cece ce £153,210 
a decrease in the Notes of Joint Stock Banks, of . intense San 


—_——— -__ 


QHOCA aes wbe ewonsw 


Total decrease on the Month,..... oe eee ee £247,695 





CIRCULATION RETURNS. 


And as compared with the Month ending 12th June, 1852, it shows= 
An increase in the Notes of Private Banks, of.... 


£253,438 
An increase in the Notes of Joint Stock Banks, of 


196 ,628 


seer eeeeesee 
eect eeeeee 


Total increase, as compared with the same period of last year .. £444,066 


The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 
The Private Banks are below their fixed issues .... 2... .00 


£897,305 
The Joint Stock Banks are delow their fixed issues 


ee cccvee 368,838 


£1,266,143 


Total prxow the fixed issues <....... 








trish and. Srotch Circulation Returns. 


Average Circulation, and Coin held by the [nts and Scotcu Banks 
Sour weeks ending Saturday, the 11th day of June, 1853. 


IRISH BANES, 


| | 
\ 


during the 


* 





Average 
Amount of 
Gold & Silver 
Coin held 
during Four 
Weeks ending 
as above. 


Average Circulation during Four Weeks, 
ending as above. 

Authorised | 

| Circulation. 


| #5 and 
| upwards. 
| 
| 
} 


NAME OF BANK. 


Under £5. Total. 








| #£ || « 
|| 35738,4.28 |/1, 726,075 


£ 
1,045,575 


£ 
2,771,650 


£ 


Bank of Ireland 703,398 


Provincial Bank of Ireland’ 


Belfast Bank 

Northern Bank 

Ulster Bank 

National Bank of Ireland.. 
Carrick-on-Suir Nat. Bank | 


Clonmel National Bank ... | 


Toraxs (Irish Banks) . 


Bank of Scotland 
Royal Bank of Scotland . 
British Linen Company ..... 
Commercial Bk. of Scotland) 
National Bank ot Scotland.. 
Union Bank of Scotland and| 
BankingCom. inAberdecn| 
Edinburgh & Glasgow Bk... 
Aberdeen Town and Co. Bk.| 
North of Scotland Bk. Co.. 
Dundee Banking Company| 
Eastern Bank of Scotland.. 
Western Bank of Scotland.. 
Clydesdale Banking Co. ... 
City of Glasgow Bank 
Caledonian Banking Co. .. 
Perth Banking Company . 
Central Bank of Scotland... 


Torats (Scotch Banks)...|| 


927,667 || 297,968 
281,611 | 50,952 
2435440 34,675 
311,079 || 42,342 
| 761.757 | 334,568 
24,084 | 9227 
66,428 | 18,947 


763,666 
367,934 
220, 362 
349,583 
833,991 
155349 
435633 


465, 698 
316,981 
185,687 
307,241 
499423 

9,122 
24,686 


208, 807 
173,523 
§53902 
79252 
185,489 
5,496 
8,660 











w-|| 643540494 125 $11,757 2,854,413 


SCOTCH BANKS. 
300,485 |} 132,186 | 268,929 
183,000 || 67,840 124,971-| 
438,024 || 203,663 320,036 
374,880 || 157,018 330,800 | 
297,024 304, 342 220, 208 


5,366, 168 


4OI,1T5 
192,811 
523,699 
487,818 
324,551 


415,690 
136,657 || 
| 70,133 | 
«|| 154,319 
| 336451 || 
‘| 33636 || 
| 337,938 
104,028 
72,921 | 
£3,434 
38,656 | 
42,933 | 


210,591 
635711 
45,238 

100,898 
10,138 
16, 394 

152,610 
435557 
65,206 
235755 
16, 363 
19,936 


527,008 
159,775 
111,730 
209,975 
37,821 
39,665 
532,311 
142,289 
161,666 
69,434 
48,826 
655731 


316,457 
96,064 
65,492 

109,076 
27,682 
22,771 

379,701 
98,731 
96,459 
45,679 
32,462 
355795 


| 


1,420,527 


130,650 
42,875 
129,188 
139,851 
553782 


3535315 
38,891 
47,939 
66,916 

55328 
73104 

238, 308 
48,950 
985157 
21,332 
15,936 
14, 124 











3,087,2C9 1,433,946 [2,592,273 4,026,225 





152545637 





CIRCULATION 


SUMMARY OF IRISH & SCOTCH 


The Returns of Circulation of the Irish | 
and Scotch Banks for the four weeks ending 
1lth June, when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks.. 5,366,168 
Average Circulation of the Scotch Banks 4,026,225 


Total Average Circulation of these Banks 
for the past month .. .. 4... 26 ee00+0 «649,392,393 


these amounts with the 
month ending 14th May 


On comparing 
Returns for the 
last, they show— 


Decrease in the Circulation of Irish Banks £142,381 
Increase in the Circulation of Scotch Bauks 338,596 


Total increase on the month........-. £196,515 


And as compared with the month ending | 
June 12th, 1852, they show— 


Increase in the Circulation of Irish Banks 837,179 
Increase in the Circulation of Scotch Banks 445,923 


Total increase on the year.......... «+++ 1,283,102 


} 18 Banks in Scotiand, allowed toissue .. 


RETURNS. 


RETURNS TO JUNE 11, 1853. 


The fixed issues of the Irish and Scotch 


| Banks at the present time are given in the 
| Banking Almanac, as follows :— 


8 Banks in Ireland, allowed to issue.. .. 6,354,494 
3,087,209 


26 Banks in all, allowed to issue...... ..£9,441,703 
The following appears, therefore, to be the 

comparative state of the circulation :— 

£988,326 
939,016 


— — 


Total below the fixed issue ve £49,310 
The amounts of Gold and Silver held at the 


Insh Banks are below their fixed issue .. 
Scotch Banks are above their fixed issue 


| head offices of the several banks, during the 


past month, have been as follows :— 
Gold and Silver held by the Irish Banks #1,420,597 


| Gold and Silver held by the Scotch Banks 1,254,637 


Total of Gold and Silver Coin ...... .. 2,675,164 
Being a decrease of £26,660 on the part of 


| the Irish Banks,f‘and an increase of £103,003 
| on the part of the Scotch Banks, on the 


several amounts held by them during the 
preceding month. 








CIRCULATION OF THE UNITED 


KINGDOM TO JUNE 11, 1853. 


The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 11th June, 1853. 


Circulation of Notes for the Month ending June 11th, 


May 14. 
£23,291,384 


Bank of England ....... 
Private Banks .....+.+.... 
Joint Stock Banks ......... 


Coe were ewes eees 


3,911, 


3,135,634 | 


as compared with the previous month: 


Decrease. 
£359,559 
153,210 
94,485 


June 11. 
22,931,825 
3,758,314 
3,041,149 


Increase. 


524 





Total in England .... 
Scotland......... 
Ireland... 2. seseses 


30,338,542 
3,687,329 
5,508,549 


29,731,288 
4,026,225 
5,366,168 


607,254 


338,896 — 
142,381 





United Kingdom........ 


The comparison of the month ending J 


39,534,420 


39,123,681 338,896 749,635 


une 12th, 1852, with the month ending 


s 


June 11th, 1853, shows an increase in the Bank of England circulation of £1,451,954, * 
an increase in Private Banks of £253,438, and an increase in Joint Stock Banks of 
£190,628 ; being a total increase in England of £1,896,020: while in Scotland thereis an 
inerease of £455,923; and in Ireland an increase of £837,179. Thus showing that the 
month ending llth June, as compared with the same period last year, presents a 
increase of £1,896,020 in England, and an increase of £3,179,122 in the United Kingdom 
The return of Bullion in the Bank of England, for the month ending June 11th, 
gives an aggregate amount in both departments of £18,157,130. On a comparison of 
this with the Return:for the month ending May 14th, there appears to be a decrease 
of £181,248; and a decrease of £2,077,375 as compared with the same period last. 
Car. 
The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 11th June, was £2,675,164, being an increase of £76,343 as compared with 
the return of the previous month, and an increase of £496,788 as compared with the 
corresponding period last year. 
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